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RES B L) NS
V2-2 Version 2-2 of this Policy is the result of a minor 01 October 2015
2.2 IR revision, implementing the following changes: 20154 10 £ 1 H
RIEFDE 2-2 IRIFUAT OEE R % R L 7B
BHETTHD -
- Adjustment of the AAF for COC CHs by the
2014 global inflation rate of 3.45% (World
Bank) as per clause 1.4. New AAF figures are
rounded up to the next whole number.
NOTE: The new Classes 10 and 10+ have
been exempted from the adjustment in this
revision.
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1A4IEICHEL, 2014 FDHRA V7 LERTH
% 3.45% (HFRIRIT) % E(CZ COC FRAIE
HAIT D AAF Z %, L L AAF B I,
BHICEIY BT,

I ARBETICHEWT, M X 9 10 XU 10
+IFFABERNRA L SN,

- Incorporation of clarifications from the AAF
FAQ (as feasible).

AAF FAQ (LK< H2EM) D% Alge R
Y 3E$HIC ROk,

- Changes to the AAF charging process to
reflect FSC’s current practice.

FSC MIREDER% MR L. AAF B RKFfFi =
A,

- Elimination of the refunding process as
quarterly calculations in the actual year now
account for changes in the certificate portfolio.

- HFEOWMEEAZ EDFEIC, RIEEOZEE
NEBINDZ LK, LWELD
Fi = & HIR,

V2-3 and V2-4 Version 2-3 and 2-4 replace V2-2 which has been 02 October 2015

% 23 BRRUE 2-4 withdrawn before the effective date due to a 23 October 2015
mistake in the project certification clause and
hR typos in the AAF figures. The penalty clause (1.6) 20154103 2H

for wrongly reported AAF Class has also been 20154 10 B 23 H
revised to incorporate latest legal advice.

FB22MRIFTAY 7 FRIAEDEEOMER &
AAF BIEDRFAFEE L2 LITk > TESBR]
KT o, 23KV 2-4RIEINEEE
Yoz oo RTWHDOELET F/NA IRV, FRo
THRESI N AAF XIS T 2 EAIRE (1.6
1H) HIBEINT,

V2-5 Version 2-5 is the result of a minor revision, 01 October 2016
& 2.5 bR implementing the following changes: 2016 4 10 £ 1 H
25 2-5 MUIU T DEE S % IR L 7= B ET T

HD

- Adjustment of the AAF for COC CHs by the
2015 global inflation rate of 2.778%
(International Monetary Fund) as per clause
1.4. New AAF figures are rounded up to the
next whole number.
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1A4IEICHEL, 2015 FDHRA V7 LERTH
% 2.778% (EEEESE) #E(C COC i
HSEMIT O AAF Z %, #7L L AAF Bl
. BHEICHY B,

- Incorporation of clarifications from the AAF
FAQ and AAF interpretations.

AAF FAQ (£ < H2ERM) DFAKRD AAF I
B39 % IR % 5 &1 R,

- Definition of Trader added to the ‘Terms and
Definitions’, including the clarification that
loggers can be charged like Traders (as long
as they do not transform the product).

- FRBLERICHN - RBEEOTEERZBIN,
EMEEEETHHN - RBEEL LCREY
FTIENTEDS (HBOEREZITHEVER
V) Z & HEER,

V2-6
5§ 2-6 kR

Version 2-6 is the result of a minor revision,
implementing the following changes:

5 2-6 RIS T DEFE Rz /R L /e B E] T
H5

- Adjustment of the AAF for COC CHs by the
2016 global inflation rate of 2.8% (International
Monetary Fund) as per clause 1.4. New AAF
figures are rounded up to the next whole
number.

- LAIEICREL, 2016 FOMRA > T LETH
% 28% (EfR@BEHES) #EIZ COC I
BEMIT D AAF ZFEE, L UL AAF RIS
IE. BHUICYIY S,

01 October 2017
2017 10 A 1 H

V2-7
5§ 2-7hR

Version 2-7 is the result of a minor revision,
implementing the following changes:

5B 2-7T IS T DEE S 7% R L 7B ET T

HB

- Adjustment of the AAF for COC CHs by the
2017 global inflation rate of 3.0% (International
Monetary Fund) as per Clause 1.4. New AAF

figures are rounded up to the next whole
number.

LAIBIZHEW, 2017 FOHF A 7 LEHRTH
% 3.0% (AREEES) #E(C COC FRELEY

01 October 2018
2018 £ 10 A 1 H
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SEMIT D AAF 23, LUV AAF R
iE. BRI Y EUS,

- Minor revision of clause 3.1.1 to eliminate
redundancies and to provide clarity regarding
the ‘turnover’ concept in the context of this
Policy.

- FKIEFHICHITD [FELEE] OFZAEREIC
L. BEEAKCT728012 3.1 THOBRMANET
% E N,

V2-8
5§ 2-8 kR

Version 2-8 is the result of a minor revision, 01 October 2019
implementing the following changes: 20194 10 £ 1 H

B 2-BMISUTOEERZ KR L 7- BB HET T
H%:

- Adjustment of the AAF for COC CHs by the
2018 global inflation rate of 3.6% (International
Monetary Fund) as per clause 1.4. New AAF
figures are rounded up to the next whole
number.

- 14IBICHEWV, 2018 FOHREA VT LERTH
% 3.6% (EEBEEE) %EIC COC AL
BB D AAF ZFHE, 3L\ AAF Bl
. BEICYY B,

V2-9
£ 2-9 kR

Version 2-9 is the result of a minor revision, 17 December 2020
implementing the following changes: 20204 12 A 17 H

F2-9MITLUT DEE 2 % IR L 72 BH7acLET T
H5:

- Revision of clause 3.4 to incorporate the AAF
calculation for multiple projects.

BH 7O 7 bD AAFSHEE RIS S 70
IC3.41B%HET,

- Advice Note (29 July 2021 — 31 December
2021): clarification of data collection
requirements related to the annual turnover of
forest products.

- TRRAR/—F (2021 F 7 B 29 H~2021
F£12A831H)  ME®HOERMFTLESICET
2 BERINEERFHDFREL,

V3-0
£ 3-0 R

- Revision of pricing model 16 August 2021
BEETLOBE 202148 A 16 H

e Inthe new AAF pricing model (effective
from 1 July 2022) there is no longer a
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distinction between the AAF chargeable
for single site and multi-site certification,
and the number of AAF Classes is
reduced from 11 to 7.

(2022 F 7 B 1 BHEMD) #7-72 AAF
BEETILTIE, BRMFEIHEE v LFHA
PEREEICEESK SN D AAF DER % 75 <
L. AAFXS% 1105 7 ISR S L7,
e  The new AAF pricing model consists of a
Base Fee plus a Variable Fee which is
charged only upon the Excess Turnover
which exceeds the AAF Class Minimum
Turnover. This Variable Fee is
expressed as the AAF due in USD per
million USD of Excess Turnover. The

index for the calculation continues to be
the Forest Products Turnover.

-7 AAF RIEETILIZERRIE &
AAF XD TRRFE LS %A 7-i8iB5
@IS L THERSIND2EBRED DL
%, ZEFtEd. B85t L& 1007 US
FiLED US FILD AAF Bl & LTk
IND, FTEICERT 2HFIERIEHi &
MEHDTLETH 5,

- Clarification of data collection requirements.

BEHRINEZEREHICEY % BHEEL,

- Clarification of terminology, for example COC
enterprises which do not qualify as Traders
shall now be referred to as Processors.

DRI, FIZIE. hh - RBEEEOE
727 X720 CoC BHRMAIIMIEE & B
INBITNIEE AW,

- Clarification of obligations.
FH DR,

- Numerical parameters for calculating AAF
moved to separate Annexes.

- AAFETEODIZODHEF /NI A —2—% KA &
LTl L 7=,

V3-1 Version 3-1 replaces Version 3-0 which has been 23 August 2021
3.1 bR withdrawn before the effective date to make a 2021 4 8 B 23 H
correction in the Forest Management Group
Certification clause (4.4b).
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B 3-1ARIE. BMEE S IL— 7R 21ER
(4.4b) ~DIBEEZEITS =512, FEIMBERTICED
L7-FE30REBEHZ 5,

V3-2
£ 321K

Version 3-2 is the result of a minor revision,
implementing the following changes:

B I2RIFUTOEE A% KR L 7B A NET T
H Db

- Removing all reference to the old AAF pricing
model.

LIRTD AAF RIEETILADER % T X CHIRK
L7

- Incorporation of clarifications from the AAF
FAQ and AAF interpretations (as feasible).

AAF FAQ (k< H»2ERM) KU FSCEHKESE
BRI X 2 EXBROGAAZ AT R Y 58t
1Z AR,

- Adjustment of the AAF for COC CHs by the

2021 global inflation rate of 3.4% (International

Monetary Fund) as per clause 1.2. New AAF
figures are rounded up to the next whole
number.

- 12IEICHEL, 2021 FOHRA VT LEKRTH
% 3.4% (EREEESR) ZE(IC COC RIM
SEMmIT D AAF ZFE, LUV AAF R
Ik, BEICEY EIS,

12 September 2022
2022 %9 A 12 H

V3-3
£ 3-3 kR

Version 3-3 implements the following changes:
BI2RIIUTOEERZRML/I-WETTH S

- Updated scope section to reflect that the AAF
Policy is now part of the FSC Normative
Framework.

AAF 183+ FSC MRAEXZ DA A D—D (AL
B IoNZ A2 RMTZE-0ICHEOL
g avEBEHLI

- Editorial corrections to make relevant
requirements more clear.

BEEREEZ L YPREICT 270 DXEE
EZx1T>7=,

27 March 2023
2023 3 B 27 H

V3-4
5 3-4 kR

Adjustment of the AAF for COC CHs by the 2022
global inflation rate of 8.7% (International
Monetary Fund)

28 September 2023
20234 9 A 28 H
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2022 EDMHFRA VT LERTHD 8.7% (HEEE

H&) %#EHI|Z COCRIIESEMIT D AAF %
E4

® 2023 Forest Stewardship Council, A.C. All Rights Reserved
FSC® F000100

You may not distribute, modify, transmit, reuse, reproduce, re-post or use the copyrighted materials
from this document for public or commercial purposes, without the express written consent of the
publisher. You are hereby authorized to view, download, print and distribute individual pages from
this document subject for informational purposes only.
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INTRODUCTION
XL &HIC

This policy outlines the principles for calculating and administering the Annual Administration Fee (AAF)
for FSC accredited certification bodies (CBs).

AIESTIE. FSC R TR M I F ICEMEEEER (AAF) OHERMEEZDRE|ZRL TWS,

The purpose of the AAF is to support the services provided by FSC to uphold the core operations of the
FSC certification system, both at national and international level, including among others:

AAF D ERIIE. EIRSL T FSC REALHIE D P RIEEZMITHEE S E57:HIC FSC GD HME#td 50 —
ERZXZABDTETHD, TNITIFUTHAERENSIAINOICESL AL
a) FSC’s multi-stakeholder governance mechanisms;
FSCORLFRT—IHRNZ—ICLBHNF V ZDEHEA
b) Development of policies and standards;
BE R OB DETE
c) Marketing and market development activities;
N—=T T4 T ROTIGHRAEEE
d) Trademark protection;
ERRE
e) Communication and dissemination of information; and
A2 —>a v RVERREE
f) Decentralized support structures in key countries or regions.

FELRECHIBICE 5 0ENY R — MBS
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A. SCOPE
i1 B

This policy is applicable to FSC and to all certification bodies operating programs for the certification of
forest management and chain of custody (including controlled wood) against FSC standards. All aspects
of this policy are considered normative, including the scope, effective and validity dates, references,
terms and definitions, footnotes, graphics, tables and annexes, unless otherwise stated. Notes and
examples are not considered normative.

Ag#HE. FSC RV FSC MK T 2 HRMEE (FM) AKX CoC (BEEAMZEE L) RAT RS
ZLEEELTWSINTORIMEREICN L TEBRINS, AXEIE, 8@HE. H3H EBHR. 2
BB, AEBLER. TN 777, & WRIZED, FICHARKRINTULLAWRY . IXTOAEICENT
MENEEER D, EEFIIREIXETIEAL,

As part of the FSC normative framework, this policy is subject to the review and revision requirements of
<ESC-PRO-01-001 V4-0 The Development and Revision of FSC Requirements>.This policy is reviewed

annually (every calendar year) and, if necessary, revised to remain consistent with any new FSC
strategy and/or policy.

FSC HENXZDHMEAD T T, AFEsHE [FSC-PRO-01-001 V4-0 FSC EXRFEBOERERVHRE] DR
BLEBREDEREFBEDOWNRE LD, AL, #F7-70 FSC BLEE B OV £ 7= (3388 & 0 BA M AT T
7z, RWEFLIFIRIEOHRA > 7L RA2EEL, 8F (BF) RESN, KB LTHES N
%,

FSC reserves the right to adjust the AAF annually according to the global inflation rate of the previous
year.

FSClZ. BIFEDOHFRA v 7L RICEDOET, AAF 2B FEFHXRT LEF 259 5,

B. REFERENCES
£ 08

/l

,ﬂ

The following documents are indispensable relevant for the application of this document.
AXEOFERICHIZY ., UTOXENEET 2

For references without a version number, the latest version of the referenced document (including any
amendments) applies:

IRESDHDXEIL. TORDADEHET 5, RESDHRVWSEXEICOVWTE GITELE®) BRI
NEREND,

FSC-STD-20-001 General requirements for FSC accredited certification bodies
FSC W E AR ICREd 5 — i EKEIE
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FSC-STD-40-004a FSC Product Classification
FSC & 48

C. TERMS AND DEFINITIONS
FRE L ER

For the purposes of this document, the terms and definitions included in <FSC-STD-01-002 FSC
Glossary of Terms> and the following apply:

AIEH TlE. UTITTRENTULARWEE Y FSC-STD-01-002 FSC FAEEE D HE L EENEHLT 5

Annual Administration Fee (AAF): The AAF is the fee charged by FSC Global Development (FSC GD)
to accredited certification bodies (CBs) calculated on the basis of the respective certificate holder (CH)
portfolio. The purpose of the fee is to support the service provided by FSC GD to uphold the FSC
certification scheme.

FRIBEEER (AAF) : AAF 1E, FPEEEUSE (CH) DOBERICEDEEE SN, FSC Global
Development (FSC GD) & » CRRERAMERS (CB) I L THERINDEREETH D, AAFD
BRIE. FSCRAFIEZHKBIE27-OICFSCGD W RHT 24 —EX%ZXRX 52 & TH B,
Annual Administration Fee Class (AAF Class): The AAF Class is a class used to compute the AAF
due for Processors and/or Traders holding COC certification. It is determined according to the CH’s

Forest Products Turnover. The AAF Class can be found by looking up the CH’s Forest Products
Turnover in the Table 2 in Annex 2.

FRDPEEEREXS (AAFXS) | AAFXE, CoC (INTEERWE I3 - FomEs) UELD AAF
ZETET BT-DIERAINDIXDTH 5, el BSEDOMEYDFE EEICK > TRESIN D, AAFXE. Kig
HIB 2 DFER 2 [TE W RS EOMEY DFE LS4 BET 5 2 & THERT D2 ENTE D,

AAF Class Minimum Turnover: The AAF Class Minimum Turnover is the minimum Forest Products

Turnover for a CH to qualify for their AAF Class (refer to the calculation steps and Table 2 in Annex 2 for
more information).

AAF R DTIRFELS | AAFXSDTIRFE LS. RAEUSEDNZ D AAF XD IR >N 5 7= D&/
DMEY DT LS THS GERIZMHBI 2 DEtEFIEEXR22SBIT52L) o

Base Fee: The Base Fee is the minimum AAF charged for a certification in each AAF Class (refer to the
calculation steps and Table 2 in Annex 2 for more information).

BEEREE  EAREIE, § AAFXATRAEZ L ICERINZHERE (AAF) THS GEEIZMIRI 2 0
STEFIEER2%SRBIHL)
Excess Turnover: Excess Turnover is the amount by which the CH’s Forest Products Turnover exceeds

the AAF Class Minimum Turnover (refer to the calculation steps and Table 2 in Annex 2 for more
information).
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Bilsk s BeswtLald. FANSEOMENDTLEED S H AAFXADTIRTE L& % LA 2 &3 T
H5 GHAILWR 2 0FTEFIEE R 2%SBI2 L) &
FSC Certification Database: The FSC Certification Database is the online database provided and

administered by FSC to track FSC certification. Data on individual certification are entered and
maintained by the CBs.

FSCEREET—R~R—R :FSCFHEfT — 4 XN—X (¥, FSCHEII# BT H7-DIZFSCICL->TEHE, 12
HEINTWBEA Y TA VT —EAR—ATH 5D, B4 DRIET — X IFRIEEFIC L > TAND, HiFINnT
W3,

Forest Products Turnover:

a) The Revenue of all certified and uncertified forest products; and
b) the Revenue of all products containing wood or fibre, and all products containing non-timber forest
components including forest-based reclaimed materials, regardless of the percentage.

NOTE 1: Forest products refers to wood products, pulp and paper products, and non-timber forest
products as per FSC-STD-40-004a.

NOTE 2: Forest Products Turnover does not refer to 100% non-forest products companies might
produce.

NOTE 3: Forest Products Turnover does not refer to related services that a CH may provide to another
organization. The related services a CH receives under an outsourcing agreement, that contribute to
adding value of the product are already inherently included in the Forest Products Turnover figure and
do not need to be incorporated in addition to the value.

WEYOFTLES :

a) INTOREAKVIFRAMED D SF/NA, RO
b) BEEICEFRL L, REERWEMKRZEL TN TOARM L IIREMEZ S ORB R, FEARMHK
EY e aCEmD HIETA

NOTE 1: Forest products refers to wood products, pulp and paper products, and non-timber forest
products as per FSC-STD-40-004a.

T 1 MEY & 1L FSC-STD-40-004a [ E D T ARTOAME R, /ST ROEKE R, & L TIERHMFR
EYTH D,

NOTE 2: Forest Products Turnover does not refer to 100% non-forest products that companies might
produce.

T2 MEYOFTRLEEIZ. BEAVEET 2 AEEDDH 2D 100%IEMED ITITRE LA,

NOTE 3: Forest Products Turnover does not refer to related services that a CH may provide to another
organization. The related services a CH receives under an outsourcing agreement, that contribute to
adding value of the product are already inherently included in the Forest Products Turnover figure and
do not need to be incorporated in addition to the value.
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E 3 MEYMOFT ESICIE. RANEEI M MEOBEBICIRET 2L HIEEY —EXFE T AL,
NEREFTEZN O T CEREEENZ T 2EEY — E X2 L » TERITAMBEI T < J/IBE. T OfHHn
BT CICHMEMOTF LESICAENICEEINTWETZH, BICEMTED A2HEEAE L,

Minimum AAF: The Minimum AAF is the minimum amount of AAF that is charged on Processor or
Trader certification.

RIE AAF : &1E AAF (2. INIEEFEF /3N - RMBEEDORILICEIND AAF ORIERETH 5,

Natural Forest — Community Forest: A Management Unit complying with the following tenure AND
management criteria:

Tenure: The legal right to manage the Management Unit (e.g., title, long-term lease, concession)
is held at the communal level, AND the community members must be either Indigenous Peoples
or traditional peoples.

Management: The community actively manages the Management Unit through a concerted
effort (e.g., under a communal forest management plan) OR the community authorizes
management of the forest by others (e.g., resource manager, contractors, forest products
company).

If the community authorizes management of the forest by others, criterion 1 AND either criterion 2
or 3 must be met:

e Criterion 1: The community’s own representative institution has legal responsibility for the
harvesting operations, AND

e Criterion 2: The community performs the harvesting operations, OR

o Criterion 3: The community’s own representative institution is responsible for the forest
management decisions, and follows and monitors the operations.

NOTE: The forest can be either located in a communal forest and/or on individually-assigned
plots, as long as the right to use the forest is communally held (e.g., this is the case for Mexican
ejidos, Brazilian sustainable development reserves) (Source: adapted from FSC-STD-01-002).

BAM-2I2=T14 74V RM ! RORBERVEBEEAH/-ITEEXH

REE: 1317 HEBRELEET 2 ENAER (B R, REBEHZH, HREm
Bi) L. ADIAI 2T 4 XU N—DEERKE L IEHNEE 1 TH 2,

BE: 03I2-T4A/EBXEABEL CUERNICERE LTV (B £XAFMEBHEO
T) £, AT 2T A AHEMOEREbE (Bl BREBE, BAXE MEYEELE)
KD%[/T\/\ZD 7/JJ_IZIO

DI 22T ANMBEICHEMERZERTEL TWLWBIHE. ROEEIRVEE2HIDEL LN Z
V- N R A AR AN A

cEHAEL AT 227 4 ORFXEEIEEBOENEEZE T 5, 1O
CEE2 A2 T A MMREBEITO, £

1 See FSC-STD-01-001 V5-2 for the definition of “Indigenous Peoples” and “traditional peoples”.
SERBER MEHRINREDEZ I FSC-STD-01-001 £ 5-2 ik % S8,
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cHAE IO 2T 4 ORREENFTMEBERICET 2EEBRATOEEEZH B, MBEX RS,
B89 5,

EONRBFMIE, A 2T ADEMENB T AENEETEERY . EEMA RO F 72 1ZE 5]
IZEY B ToNE=7ay FPOEBSICAELTWTHEWL (Bl XF>anoTke—FK, 75210
DA RERFRIETEH) |

(HH# : FSC-STD-01-002 A & E4A)

Natural Forest — Conservation Purposes: Forest areas [Management Units] with many of the principal
characteristics and key elements of native ecosystems, such as complexity, structure and biological
diversity, including soil characteristics, flora and fauna, in which all or almost all the trees are native
species, not classified as Plantations, and that have as management objective the conservation of
natural forests, with clear conservation, and no commercial, objectives (Source: adapted from FSC-STD-
01-001 V5-2).

BAM - REEN : M. BEC AL, tESE. BEYLCOETEDERLEROE

ELARHBEEELRERZLD, TIICED2IRTELIFEBIETZITRTOERINERKETHS., AIMEL
DFEINTOAEVLGHMIE (BEXE) ThY. BEBEMNE L TARENLZBNTIEA, BRICERA

M@ﬁ%%%ffvé%w(ﬂﬁl%csm01m1%5zmﬁ‘ BWE) o

Natural Forest — Tropical, boreal and temperate: The definition of these forest types follows the
categories defined by the Holdridge Life Zones data set?.

BN - BEdk, LA, BEMK  CNh o 0FME 14 T OEREIL. Holdridge Life Zones D7 — X 42 v
h2TEDONTWBHHEICHE S,

Plantation: A forest area established by planting or sowing with using either alien or native species,
often with one or few species, regular spacing and even ages, and which lacks most of the principal
characteristics and key elements of natural forests (Source: adapted from FSC-STD-01-001 V5-2).

AIM  AEF - IZERELZRAWER T - IEEEICL Y B L-HFmittE, Z2< 055, RN
pEiEIF1ENRESNT-EHRTHY .. ZERBEHI DA T, BAMOELIFHEEEZTLERICIIRITS
(H#8 : FSC-STD-01-001 £ 5-2 FR A HEA)

Processing Enterprise/ Processor: A Processing Entity or Processor is a person or legal entity that
that buys, takes legal possession of and sells wood and/or non-timber forest products after conducting
some transformation of these products, either directly or through outsourcing. The transformation of
products could include manufacture and/or changing the composition (e.g. mixing or adding forest-based
materials to the product) and/or changing the physical integrity (e.g. re-packaging, re-labelling and
printing). For the purposes of this Policy, an individual enterprise that is conducting processing activities

2 The Holdridge Life Zones data set is from the International Institute for Applied Systems Analyses (IIASA) in Laxenburg,

Austria. The data set shows the Holdridge Life Zones of the World, a combination of climate and vegetation (ecological) types,

under current, so-called "normal” climate conditions. It has a spatial resolution of one-half degree latitude/longitude, and a total

of 38 life-zone classes.

HoIdrldge Life Zones DT — Xty M, A—R MU TDT 7> TNTI2HZERISAY 2T LSRR (IASA) 12 & > TIERRE L7z,
— 2ty bTlE BEOWhW S [TFFEILH] OKJRREICEIT2RIECIEE (£ 24 7OEEEICL Y 2FEI 15 Holdridge Life

Zones WWRENTW3, HRARBE - BRE 05EOEMOMETIBDIA 7YV =7 7 RITHBLTWS,

=50 o et
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or processing and trading activities is treated as Processing Enterprise/Processor. Multi-site CHs
conducting both processing and trading activities are treated as Processors.

MIERAE/MIEE  MITEEFNTESE EF. KRR EFIZFEARAMHRED ZBA L. ERNGFRE
Db, BEEZLIIARBETEEZBEL CERI BRI oDERZRTET 2BEALZITEA, B
DEFNCF, BERWE /2 IFHERDEL (B : FMEREM B ZERICIA S £IXBE D) ROVE
izHBNLEY (B BRI, BI7RU YY) aEnd, AMEHICEL L MIEEMNIRY
o - B ZATOERERFINMIEEFMIEE L RAEIND, MIROMHN - RBZ@AITI v
FHA FTARSEISNIEE L RLRINS,

Revenue: Revenue means the total revenue of an organization derived from the provision of goods and
services, less trade discounts, VAT, and any other Taxes based on this Revenue. This is also less

intracompany sales (i.e. after any consolidation where a financial group is existing). Revenue refers to
the most recently completed fiscal year and is the exact number to the nearest whole USD.

IRA D IRA & E, MBS ERP LU0 —EXZRET 5 2 & THRIHEINAD o EEES] (FINMES K
OCPRAICEDIL Z oz Z L5 W88, BEARTLELFIVWTLL (MBI L—-THEET
2HBEIE. ARITOETEL) o INADOHRBEIIERDTT L TWARIEETH S, AL, X
A% US FILOEH TR LIZHRFTH %,

NOTE 1: The Revenue figure includes the Revenue from all certified and uncertified products that an
organization produces irrespective of the fact whether they include forest-based material or not.

1 ALK, BRMBEREMRZEOHE S MCIEBERAE . BRI EEST 2 TN TORIAKR VIR
AEED LB ONTZNANEEZND,
NOTE 2: Intracompany sales relate to sales within one specific certification only, including the sales

within a multi-site certification. Sales from one CH to another CH (even if within the same corporate
group) and sales made within a group between group members are not considered intracompany.

F 2 EARGTEEIE. ATFYA FRAATORGEZED, BHEDOEDDRIANTOIRTEICET 2
LDTHD, HHRABISED OMDRAREE~DRT (FLEARLEESIV-—THTH-TH) K
O, TI=TRTTI—=TA =TI RFEIE. BEARFTE IR LI A0,

Small or Low Intensity Managed Forest (SLIMF): A SLIMF is a forest management unit which meets
specific FSC requirements related to size and/or intensity as defined in FSC-STD-01-003 SLIMF
Eligibility Criteria.

INRBNEEEEEHRMA (SLIMF) : SLIMF & (£, FSC-STD-01-003 SLIMF BEEGICEHHNTWD
FERWNE-IZEERE ICEET 255 E FSCEREFBEZ M-I AMEEXE TH 5,

Suspension: Temporary invalidation of the FSC certification for all or part of the specified scope of
attestation (Source: FSC-STD-20-001 V4-0).

(FREED) —HBHEIE : FSCERIEI DI NT £ /-1, BFTEHmEO—Rr42EMN (HE8 : FSC-STD-20-001
2 4-0 Fr)
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Taxes: Taxes means any and all present or future taxes, levies, imposts, deductions, charges or
withholdings, and all liabilities with respect thereto, imposed by the country of the registered office of the
CB or any political subdivision or taxing authority thereof or therein or by any taxing authority in any
jurisdiction from or through which the CB effects any payment under this Policy.

BE: Biesld, RARBOEFEBAOH2E. £ DEOBURK T EEBCRRUE/. £ 7 I3F0EHE
BAFRIEHICED (LW EIT) AEEEXORRER/PRY. BESLONROH o ot MR
. REE. BB B RRENX. LU0 ICBT2Ho0288ZEH%KT 5,

Termination: Revocation or cancellation of the certification agreement by the CB or the client according
to contractual arrangements (Source: FSC-STD-20-001 V4-0).

GREED) 131k : ZZYARICHE -7z, REAEEF /I ZOBERICL ZFAEOHEI £ IIECELAEE (B
8 : FSC-STD-20-001 55 4-0 hR) &
Trader: A Trader is a person or legal entity that buys and sells wood and/or non-timber forest products
and who takes legal possession of the goods. Traders do not conduct any transformation of these
products, either directly or through outsourcing (Source: FSC-STD-40-004 V3-1). For clarification, Trader
can be a single or multi-site CH. For the purposes of this Policy, an individual enterprise that is

conducting both processing and trading activities is treated as Processing Enterprise/Processor. Multi-
site CHs conducting both processing and trading activities are treated as Processors.

NOTE: Installation of finished products, kiln drying of wood, the filling of packaging and cutting into size
are not considered product transformation.

et - TOBEE | ARG E 72 EFEAMMED ZBAROIRGE L. ENGEEZFOBEAE7ZILE
Ao Y - MBEEFINOORBZBEXIINLEFXZB L CERIE S LR (HH  FSC-
STD-40-004 % 3-1 hR) . BRRELD7-®ICET & (hh - FBZEE (FEMBEE L /21~ L FH 4 FEREE
DARETH D, AIEEHICH VT, MMIRCHN - RBOWA Z 1T EREEFIIMIEEFIITESE
ERBEIND, MIEMPN - MBOMAZITI VI FYA FRAEEE IINIEE L RALIND,

T BREROERY . KMDOAIEE. Ny bh—I~ADFHA, BEY A A~NOURIZEZOEF &
TR0,

Transfer: Transfer means moving the responsibility for maintaining an active FSC certification from one
CB to another (Source: adapted from FSC-PRO-20-003).

BE BELIX. B FSCRAIZHIFT 2FT 20 & DORAEE D OB OFAIREICB I & &
BrRd % (HEt : FSC-PRO-20-003 A 5 A) o

Variable Fee: A Variable Fee is the amount of additional AAF charged, over and above the Base Fee,
based on the Excess Turnover for that CH in that AAF Class, expressed as the AAF due in USD per

million USD of Excess Turnover (refer to the calculation steps and Table 2 in Annex 2 for more
information).

TERE . ZHRIE L, FUEIREED AAFXDICHE T HBEFTLESICE D, EEAREICEBNTEX
NaRETHY, BEFELSICHT S 100 5US KILEDOUS RILD AAFEEE LTEans GHEZ
BRrEI2 DETEFIEE R 22#SBIT 22 &)
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Withdrawal: Revocation or cancellation of the FSC certification (Source: FSC-STD-20-001 V4-0).

BUH L ¢ SREEORE £ 721 3BUHE L (Hi#2 © FSC-STD-20-001 % 4-0 hR)

Verbal forms for the expression of provisions:

REERTEEOREALA !

[Adapted from ISO/IEC Directives Part 2: Rules for the structure and drafting of International Standards]

[ISONEC T4 L VT 4 7 /8— b 2:EBEIEDER EAFRD =D DIL—ILH HiE )

“shall”: indicates requirements strictly to be followed in order to conform with the standard.
[~LAITNnEhE RN @ RBRIBEFOOEIKICEI NERBETHDH I EERT,

“should”:  indicates that among several possibilities one is recommended as particularly suitable,
without mentioning or excluding others, or that a certain course of action is preferred but not
necessarily required. A ‘should requirement’ can be met in an equivalent way provided this
can be demonstrated and justified.

[~ 22 ENEELV] EHROFAREMEOFL L, FICBEYTHL2EOZHEREL, TOMICOVLTIE

BIIEERLEKBL LAL, ZORBEOFIEAZFFT L WETEIHLOD, T LHEREFETIE
W ExHRT,

may”: indicates a course of action permissible within the limits of the document.
[~LTH LW  XEOHWATHFRINFIEEZRT

can” is used for statements of possibility and capability, whether material, physical or causal.

[~TZ5%]  BRH. HEN., FLERARBRLCICIY, AIETHZ Z EPEELH D T L 2R
—a_o

D. ABBREVIATIONS
B iR

AAF Annual Administration Fee

DIE B AL

il

CB FSC accredited certification body
FSC B E sR AL ES

CBs FSC accredited certification bodies

FSC REFFEE (EHIL)

CH Certificate holder
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RELEUSE
CHs Certificate holders
FALESE (EHUE)

FSC Forest Stewardship Council

Forest Stewardship Council

= s
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GENERAL PRINCIPLES
(FRELEBEAN N RDIEH - HFPRE#)

FSC calculates and invoices CBs as per the information provided by CBs in the FSC Certification
Database on the determination dates specified in Table 3, Annex 3.

The AAF invoices are calculated on a quarterly basis by dividing the final result by four. The
quarterly calculation allows for the AAF for each quarter to be adjusted based on Terminations,
Withdrawals, Transfers, new certification and changes in the certified area, Forest Products
Turnover or other necessary information according to Clause 2.4.

AAF invoices are payable within two (2) months of the invoice date. Overdue accounts on AAF
invoices are subject to interest as of the due date of the invoice at a rate of 1% per month. The
assertion of further damage is not excluded. Invoices paid within their timelines will receive a 2%
discount and invoices paid within the same month of the invoice will receive a 5% discount for early
payment, as specified in Table 4 Annex 3.

NOTE: If an error in the invoice to CBs is detected and confirmed by FSC after internal review, the
adjustment will apply to the next respective AAF invoice (i.e. if an error is detected and confirmed
related to the Q3 AAF invoice in August, the adjustment will be applied by FSC to the Q4 AAF
invoice issued at the start of November).

In case of suspension, the certification is subject to payment of the AAF.

In case of transfer, the preceding CB shall be responsible to pay the AAF within the quarter where
the Transfer is happening. From the following quarter onwards, the succeeding CB will be invoiced.
It is the responsibility of both CBs to ensure the information related to the AAF is updated in the
FSC Certification Database prior to the AAF determination date.

In case of termination, FSC does not charge AAF from the quarter following the termination. The
same applies for withdrawal.

OBLIGATIONS FOR CERTIFICATION BODIES
(FREAFHERE A W R DIE B 7- HERE )

CBs shall pay the AAF as calculated and invoiced by FSC (see Sections 4, 5 and 6). All fees shall
be paid free and clear of and without deduction for any and all Taxes. If any Taxes shall be required
by law to be deducted from or in respect of any sum payable hereunder to FSC:

a) The sum payable by the CB shall be increased as may be necessary so that after making all
required deductions FSC shall receive an amount equal to the sum it would have received
had no such deductions been made; and

b) The CB shall pay the full amount deducted from the AAF to the relevant taxing authority in
accordance with applicable law.

NOTE: Payment of the AAF to FSC is independent of collections by CBs from CHs. Failure of a
CB to collect fees from CHs does not affect the obligation of payment of the AAF to FSC or for any
deviation to the standard payment terms as per section 1.

For all types of FSC certification, CBs shall collect from CHSs, verify and enter into the FSC
Certification Database the necessary information for calculating the AAF at the following times:

a) When registering a certification for the first time; and

b) When updating the FSC Certification Database — as a minimum the data shall be verified each
calendar year after the audit. See Clause 2.4 for a list of the critical fields required for the AAF
calculation and verification.

Annual Administration Fee (AAF) 387 &1}
FSC-POL-20-005 V3-4 EN



2.3

2.4

Page 22

For all types of multi-site and group certification, in addition to the requirements as in Clause 2.2,
CBs shall collect from CHs, verify and enter into the FSC Certification Database the necessary
information for calculating the AAF when the group entity/ Central Office reports that a group
member or participating site has been added or removed.

a) CB shall assess the reported aggregated Forest Products Turnover for the whole group or
multi-site certification for its overall plausibility. This shall include a plausibility assessment of
the individual Forest Products Turnover figures of the sample of Participating Sites audited in
the annual evaluation.

b) CBs shall verify the Forest Products Turnover for new Participating Sites at the time of the next
audit, unless the CB is in doubt about the accuracy and plausibility of any reported changes of
the Forest Products Turnover in-between audits.

Necessary information in the aforementioned context shall be entered by CBs per individual
certification in the FSC Certification Database is, but not limited to:

a) For all types of FSC certification, the type of FSC certification;

b) For FM, FM/COC, and CW/FM certification, the area data and the category of Forest
Management according to Annex 1;

c) For single and multi-site COC CHs, start and end date of most recently completed fiscal year;

NOTE 1: The CB is required to update the fiscal year data each calendar year. In-between the
CB's annual updates, the date of the fiscal period-end as shown in the FSC Certification Database
may be more than one year ago.

NOTE 2: Fiscal year is usually 12 months but can be shorter or longer than 12 months.

EXAMPLE: The organization has officially changed its fiscal year end date for its local
regulatory filings, such as from December to March, and at the point of AAF data
collection, the organization is currently within a one-off transitional fiscal period that is
longer than 12 months. The most recent available data is used until newer data becomes
available at the point of data collection.

d) For single and multi-site COC CHs, the Forest Products Turnover;

e) For single and multi-site COC CHs, the Revenue (unless the exception as per Clause 2.10
applies);

f) For one-time and multiple projects certified under FSC-STD-40-006, the overall cost of each
project that is finalized;

i.  The CB shall obtain the individual cost for each project.

ii.  For multiple projects under continuous project certification, aggregated project costs
shall be entered in the FSC Certification Database in the field labelled Total Project(s)
Cost (USD) in the respective quarter.

iii.  An excel document showing the following shall be uploaded as an attachment (a
predefined template is not provided to CBs for this):

a. whether the project is certified individually or under continuous project certification
(i.e. multiple projects);

b. the total cost for each project in the respective quarter;

c. the total AAF (based on the total aggregated project costs) in the respective
quarter;

d. for multi-sites, a list of the participating sites, specifying the aggregated costs for
project certification per legal entity in the respective quarter;

e. for groups, a list of the members, specifying the aggregated costs for project
certification per legal entity in the respective quarter.
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iv.  The Project Cost shall be entered in USD. If the cost is provided in a currency other than
USD then the conversion date is the date at the end of the quarter.

g) For projects certified under FSC-STD-40-004, the Forest Products Turnover as for other
products certified under FSC-STD-40-004;

h) For FM, FM/COC, and CW/FM group certification, the number of group members, the area
data and the category of Annex 1;

i) For COC group certification, the number of group members, the applicable Forest Products
Turnover (i.e., for the group as a whole; or for groups with Processors and Traders the
aggregated Forest Products Turnover for the respective Processors, as well as Traders), the
Revenue and the fiscal year date for the Central Office only;

J) In cases where processing facilities have been included in the scope of a joint FM/COC
certification, necessary information for these processing facilities is defined as outlined in c) -
e) (above).

For a newly founded company that has not yet completed a full fiscal year and therefore cannot
provide the required Forest Products Turnover figure to determine the AAF, the CB shall enter
USD ‘100,000’ in the Forest Products Turnover field in the FSC Certification Database and leave
the Revenue field blank. This shall be done prior to the applicable determination date for the
respective quarter as per Annex 3 Table 3. The Forest Products Turnover shall be updated in the
following annual audit.

In the case of an existing company that has been purchased by another legal entity and has not
yet completed the first fiscal year, CBs shall enter USD ‘100,000’ in the Forest Products Turnover
field in the FSC Certification Database and leave the Revenue field blank. This shall be done prior
to the applicable determination date for the respective quarter as per Annex 3 Table 3. The Forest
Products Turnover shall be updated in the following annual audit.

For newly certified companies CBs shall enter the exact Forest Products Turnover unless Clause
2.5 or Clause 2.6 apply.

CBs shall enter the overall purchasing cost in the Trader Forest Products Turnover field on the
FSC Certification Database for the cases where Clause 5.6.1 applies.

If a CB is unable to collect any data according to Clause 2.4 a) to j), the CB shall inform FSC
without undue delay.

The CB may waive the requirement to collect and enter the exact Revenue figure into the FSC
Certification Database, if there is clear and convincing evidence that the Forest Products Turnover
is accurate and has been obtained through a proven reliable process.

a) Clear and convincing evidence shall be understood in the same way as in <ADVICE-40-004-
18 V2-0 Addressing false FSC claims on products/projects containing material from
unacceptable sources>.

b) The CB shall enter zero ‘0’ if the requirement to enter Revenue figure in the FSC Certification
Database is waived.

If the Forest Products Turnover and/or Revenue entered in the FSC Certification Database for a
fiscal year turns out to be misstated, in addition to updating the FSC Certification Database, the
CB shall inform FSC via email and attach supporting documents without undue delay.

If a CB has detected a wrong data entry in to the FSC Certification Database, the CB shall report
such wrong data input to FSC when detected.

To verify the necessary information according to Clause 2.4, the CB should determine their audit
procedure for data verification given the specific circumstances of their CHs.

To verify especially the Forest Products Turnover and to reduce the risk of misunderstanding by
the CH, CBs may ask CHs the following questions:
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a) Who is the right person to talk to about the Revenue of your company (usually senior
management or accounting personnel)?

b) What is the organization’s actual Revenue?

c) Which currency is that in?

d) Which financial period was that for? Was that for a full year? What was the period end date?
e) Isthat Revenue entirely wood fibre products? Do you sell anything that is not wood fibre?

f) What is your Forest Products Turnover?

g) Does that exclude sales taxes, VAT and any levies?

For CHs where the Revenue is mainly consisting of Forest Products Turnover, the amount
declared by the CH should be analysed by referring to the overall Revenue to assess for
reasonableness.

NOTE: If a CH sells almost 100% forest products and therefore the difference between Forest
Products Turnover and Revenue is non-material for the AAF, the CB may enter the same figure in
the FSC Certification Database for both the Forest Products Turnover and Revenue field. However,
a smaller Forest Products Turnover may be entered if this can be reliably determined.

For CHs where the Revenue consists of a mix of products (i.e. forest and non-forest products), the
amount declared by the CH should be analysed by referring to the management accounts showing
financial general ledger coding and/or other supporting documentation.

For CHs where the Forest Products Turnover generates no Revenue, the amount declared by the
CH (in this case the purchasing cost, as per Clause 5.6), should be analysed by referring to the
management accounts and/or inventory records and/or external invoices.

The CB shall enter zero ‘0’ if the Forest Products Turnover figure is in fact ‘0O’. Leaving the field
blank signals that the data is still to be evaluated and potentially entered later.

The Forest Products Turnover shall be assessed for overall plausibility. For instance, by
considering the number of employees, the company size and the volume of wood products sold/
purchased.

The CB shall check the converted amount of the Forest Products Turnover if the original currency
is not USD. The conversion rate upon entering the data into the FSC Certification Database is the
respective rate on the date of the CH'’s fiscal year-end as per the mid-market rate on the currency
converter.

CBs shall not rely on oral or written self-declarations alone. A self-declaration may be used as
supporting documentation, however it shall be assessed by the CB for reasonableness, plausibility
and, as far as possible, for accuracy.

NOTE: A Central Office of a COC Multi-Site or Group is not required to collect written self-
declarations of their individual sites/group members.

Any formal self-declaration shall:
a) State that the information is correct to the best of the CH’s knowledge;
b) Be in writing (and not oral);

c) Be personally, or electronically (the threshold of advanced electronic signature according to
Article 3 no. 11 and Article 26 elDAS regulation applies here) signed by an authorized individual
(such as a legal representative or a designated accountant).

A signed statement from a reputable professional services firm is acceptable as evidence. The
statement shall include the name of the Chartered Accountant or auditor, as well as the
organization.
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NOTE: In such a case the CB is not required to investigate further the validity of the numbers
stated.

The financial data published by a reputable risk management and scoring company may be used
as supporting documentation:

a) In the case of CHs with a 100% forest-based business where the Revenue reported by a
reputable risk management and scoring company represents the Forest Products Turnover.

b) In the case of CHs with a business that is not 100% forest-based, the Revenue reported by a
reputable risk management and scoring company shall be used for the Revenue.

NOTE: If a range for the Forest Products Turnover can be determined from a reputable risk
management and scoring company, the upper value is to be used.

CBs shall store the records of the approach used to calculate Forest Products Turnover, rationale
for the approach and details of supporting documentation assessed, including key figures.

NOTE: It is not compulsory for CBs to store a copy of the supporting documentation itself.
Examples of supporting documentation for the Forest Products Turnover include sales tax filings,
income tax records and filings, accounting records, financial statements, a declaration from an
accountancy firm and management accounts showing financial general ledger coding.

CBs shall store the records and have them readily accessible for a period of at least ten (10) years
starting with the next calendar year after which the records have been created. FSC and/or ASI
may request to view such information.

CBs shall ensure compliance to data protection regulations wherever applicable and establish a
procedure as per Clause 2.4.2 of <FSC-STD-20-001 V4-0 General requirements for FSC
accredited certification bodies> to “define the controls needed for the identification, transport,
transmission, storage, protection, retrieval and disposition of its records related to the
implementation of FSC requirements, including controls to safeguard confidentiality”.

NOTE: FSC adheres to General Data Protection Regulation (GDPR) regulations and any data
stored by FSC (including the Forest Products Turnover and Revenue figures) is handled in a
compliant manner.

In case of a Transfer, the previous CB audit report should be used to aid the validation of any
changes in the necessary information according to Clause 2.4.

Consequences for non-conformity
(GREIHEEA W R DIE R 7 O RAE )

In the case that a CB does not update the FSC Certification Database according to Section 2, FSC
will calculate the AAF for the respective CH in the portfolio of the CB by using the total Revenue
or the mid-point of one AAF Class higher.

In cases where the reported Forest Products Turnover is later changed to a higher figure (e.g. as
a result of a validation during an audit), FSC may choose to charge the additional AAF if the new
Forest Products Turnover is at least USD 10,000 higher than the previous one. FSC will clearly
present the additional charge in the invoice provided to CBs, as well as the supporting document
showing the breakdown. This will be communicated and invoiced in the following quarterly invoice;
the determination dates are presented in Annex 3.

FSC reserves the right to charge interest at a rate of 1% per month for additional charges levied
as specified in Clause 3.2.

If FSC detects the entry of wrong Forest Products Turnover to FSC’s disadvantage, FSC reserves
the right to charge the additional AAF or to claim further damages that FSC may have suffered
because of the CB’s wrong data input.
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In cases where the reported Forest Products Turnover is later changed to a lower figure, FSC will
not issue credit notes.

Calculating the AAF for Forest Management (FM), Forest
Management/ Chain of Custody (FM/COC) and Controlled
Wood/Forest Management (CW/FM) certification

FM. FM/COC &1 CW/FM FREE D AAF 51E

Calculation of the AAF for FM, FM/COC and CW/FM certification utilizes 7 different categories
reflecting forest type®, management objectives, productivity and scale. A fixed rate of USD 10 is
generated by each certification and an additional per hectare fee is calculated on top of this rate
(see Table 1 in Annex 1).

FM. FM/COC. CW/FM:REED AAFETEICIX. xRk & 4 773, BEBM. E£EM. BBIZS L7
72O00h73Y—%FW5, RIATEICETHEEE LT I0US FILARLEL, ZNICINATAY
X—ILZEDBMEIENNTHTEEI NS (HBl1DEXR1S8E) |

NOTE 1. Different per hectare rates are used for the different categories of Forest Management.
FL HFMEBEEBHT IV - EICEREZAIZR—ILEZYDL — FDERINS,

NOTE 2: Certification where all Management Units within the scope qualify as SLIMF and/or
Community Forest is completely free of charge, i.e. their area is not included in the per ha
calculation and no fixed fee per certification rate is applied.

2 IRTCOBEXED SLIMF £33 227474 LR MY —BEETLICH- TR

CIEREIERELBR VL, DFY ATEX—ILELYORELRIATEOEEREE NN DR,
In cases where processing facilities have exceptionally been included in the scope of a joint
FM/COC certification according to INT-STD-20-007_19, a separate AAF for the processing facility

is calculated according to the COC fee structure in Clause 5.2, referring to Table 2 for the
respective fees for Processors.

INT-STD-20-007_19 IZfEL), FM/CoC REFFEE ICHIITHEERMNPIANICEENTWLWBIHE, T
FEEZIZ I35 5.2 THD CoC RIEERICED VT AAF ZETE L R ITNIEAR o &L, IITIEEHE O
EITOWTIEER2%2SBT L&,

For the calculation of the AAF, CBs can consider Conservation zones and protection areas that
are part of larger Management Units in the category of Natural Forests - Conservation Purposes.
The productive areas of such Management Units under economic and/or commercial use are
included in the relevant forest type AAF category.

AAF OETE ORR, FRAMEE IF ABREBEX B O—E % AT REMMIF R MREX = [ B - R
éamjwﬁrzu—ttfﬁzéoﬁ%ﬁ@u@ﬁ%@%@%@%@iﬁw%ﬁ I, BHA
HBNREZATDOAAF AT T —IZEEND,

For group FM, FM/COC and CW/FM certification, the AAF is based on two components:

3 The relevant forest management category for each certified Management Unit needs to be determined and each certification
needs to be classified into one of these categories, by the CBs. See Section C, above, for more information on definitions.
RIS L > T, FMBREEEEE S L ICEHYRFMEE A T IV —MREI N, FRLEIE. oo h7TY —onInhrichfEsnk
Inidenhn, ERICOVWTOFMIE LR >3 EZSR,
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7 )—7"FM. FM/CoC X% U* CW/FM LD AAF LT D 2 DDEED LD -

a) A per hectare fee based on the sum of individual AAF calculated for each group member
according to its corresponding category of Forest Management (see Table 1 in Annex 1).
Management Units qualifying as SLIMF or Community Forest are free of charge, i.e. the area
will not be included in the per ha calculation.

TIN—T A N=TCZZETEHMEEAT I —ICEDEHEINIATZ—ILT ED
Ble, SLIMF 7213332274 74 L X MOBEREZ B -ITEEXBEICIIRESIZAD SA UL,
DFEY DL BHRMOEBIEIANTZ Z—ILTEDFEICITEENT L,

b) A USD 10 fixed fee per certification. Group certification where all Management Units within the
scope qualify as SLIMF and/or Community Forest is completely free of charge.

LT L DEERETHS 10US R, IRTOEEBXEA SLIMF XN F/lFaI2=7F
A7 LAY —BREF-TITIL—T A NN—DAHATERINDFRIFDIES. AAF [T£8<
ANV INSRAN AN

Calculating the AAF for Chain of Custody (COC)
COC F2RED AAF & E

General principles
—f%E Al
Calculation of the AAF for COC certification is based on the Forest Products Turnover.

CoC FREED AAF 5TE 2. MEWDOERMFT ESICEVLNTW S,

AAF calculation for Processing Enterprises/Processors (single and multi-
site certification)

MIEXFMITEE BEERVLFYAM MR O AAFFE

For single and multi-site Processors, a fee is calculated based on the aggregated Forest Products
Turnover of the site(s) included in the scope of certification according to the steps set out in Annex
2.

EHMEOTILF YA MNTZEZEORSEIEME] 2 (RSN TWB FIEICREL., RASHEFHEICEEND
TRTOY A FOMEYDOFT LEDEFHAEICGHTEI NS,

AAF calculation for Traders (single and multi-site certification)

1|:Fj|\ ¢ l)IL ﬁ%% (E?E&U‘?)l/?"ﬂ"f l~ n:l‘.\nIE) o) AAF n+§-

For single and multi-site Traders, a fee is calculated based on the aggregated Forest Products
Turnover of the site(s) included in the scope of certification according to the steps set out in Annex
2.

BRI~ T YA MME - FoRZEE ORZIEMA 2 ISRENTW D FIRICHEL, FREESEHE (S
EINDZITRTOYA FOMREY DT EEDOEFTZEICTTEINS,
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Group COC certification
J'V—7" CoC it
Group COC certification including only Processors is charged an AAF based on two components:

MIEEDOAN SRS T IL—T CoCFEED AAF I, UTD 2 D0DEBEHRICEDEHERIND

a) An AAF corresponding to the aggregated Forest Products Turnover of all members, as
calculated for single site COC CHs according to 5.2.1. This AAF is subject to the Minimum AAF
for COC certification specified in Annex 2.

TRCDTN—T AV N—OMEY DT EEmOEEta AL T, 5.21EBICHEVWETE I N/ B
CoC FREED AAF, Z @ AAF (ZFFEI 2 TEH 5N T 5 CoC iR DRIE AAF DXFR &7 5,
b) A fixed fee of USD 20 per year for each group member.
TI—T X N—=Z ETEE 20US FILOETERE,
Group COC certification including only Traders is charged an AAF based on two components:

R - TBEEDHAN OIS JIL— 7 CoCFRIALD AAF I, UTD 2 0DERICEDIEHE RSN
%
a) An AAF corresponding to the aggregated Forest Products Turnover of all members, as

calculated for single Trader certification according to Clause 5.3.1. This AAF is subject to the
Minimum AAF for COC certification specified in Annex 2.

ITRTCDITIN—=T AV N—DMREY DT EESDEETEAWNT, 53.1EICIEWGTEIN/-EIHR
) - TRIBZHEERELD AAF, Z D AAF [ZR] 2 TE® 541 TV % CoC FREL D HIE AAF DXt
Re D,

b) A fixed fee of USD 20 per year for each group member.
TI—T A N—=T L |TEE 20US FILOEE &,

For group COC certification including both Traders and Processors in the scope, an AAF is charged

based on two components:

ARRLED SR - BEE EMNMIEEDOWAZEL )L —7 CoC FAED AAF 1F, ULTD 225D

BERICEDEFEKRINS !

a) An AAF corresponding to the aggregated Forest Products Turnover of all Processing
Enterprises in the group (calculated as described in Clause 5.2 above), plus a fee
corresponding to the aggregated Forest Products Turnover of all Traders in the group
(calculated as described in Clause 5.3 above). The corresponding steps and Table 2 in Annex
2 are used. This AAF is subject to the Minimum AAF for COC certification specified in Annex
2, with the Minimum AAF applied only if the AAF due on the Processors’ aggregated Forest
Products Turnover plus the AAF due on the Traders’ aggregated Forest Products Turnover is
less than the stated Minimum AAF.

TIV—THRDOITXTOMITEEFOMEY DT EEDEETICIC U7 AAF (L 5.2 HICRS
NTL2RBYICEHE) R FV—7ARAOIXTOM - RBEEOMEY DR LEDE
SIS C7-RE (LR 53 EICRINTWABY ICFHE) D&, MR 2 oXEd 2 FIEE &
2 MEMSNBITNIEL 5L, T AAF [ZFIRI 2 TE®H 5N T3 CoC FRALDRIE AAF

DR ER D, RIE AAF 13, NMIEEOMEY DT LEDEETICED < AAF L - B
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HEEDOMEYDT EEDOEEFICE D AAF OFEATRENTWLWARE AAF 2 TR ZIBA(C
BRHINS,

b) A fixed fee of USD 20 per year for each group member.
TI—T X N—=ZE|TEE 20US FILOETE K&,

AAF calculation for projects

7RY 7 b0 AAFETE

The AAF for one-time projects certified under <FSC-STD-40-006 FSC Standard for Project
Certification> is charged on a per-project-basis and follows the same fee schedule as the AAF for

single site Traders, with the overall cost of each project being considered instead of the Forest
Products Turnover.

FSC-STD-40-006 (CE DX TR N/-—ERY D 7AY =7 RO AAF (X, Ay =7 +
EZEKRE N, BN - RBEED AAF LRICKIEERNMERI NS, DR REYD
mi%m&b Vic, £78Y 7 bo2EREREZAWS

For multiple projects under continuous project certification certified under <FSC-STD-40-006 FSC
Standard for Project Certification>, the aggregated overall costs are used to calculate the AAF in
the respective quarter. The AAF follows the same fee schedule as the AAF for single site Traders.

FSC-STD-40-006 |[CEDXIE L8O 17 FREIOTOEH IO 1 7 F0HEe. W&k
WHH IC2RER DT 2 AW T AAF A EStE S NS, AAF (&, B - RBEEORESESR
ZRICHDITHED

NOTE: The AAF for one-time and multiple projects is due only once for each project, in the quarter
following the registration in the FSC Certification Database.

—ERYRMEH 7AYo D AAF 1. 7RV 7 FZEIC—E P, FSC Rif7T — &
227827 bHABFEIN-ROEEAIC K EAREE DR B,

For projects certified under <FSC-STD-40-004 Chain of Custody Certification>, the Forest
Products Turnover is used to calculate the AAF. This includes all projects independent of whether
a project claim is made or not.

FSC-STD-40-004 ICEDZ=FI I NA7BY 7 bDHEAE. MEMDFE EEZ2FE LT AAF A5t
Baxnbd, TNIE7TAY 7 PRRAINDIAESHICEDLSOT., IXRTHOT7AY 7 FATR
tfé:%)o

AAF calculation for COC CH that do not have a Forest Products Turnover

MEY DR EESHEE L E L CoC FREAIANISED AAFEHE

COC CHs that do not sell certified material or products (e.g. free given away of certified catalogues
and certified packaging for products they sell) do not have a Forest Products Turnover to base the
AAF calculation on according to Clause 5.1. AAF for such CHs is calculated based on the annual
overall purchasing cost of certified material and products instead of Forest Products Turnover and
it follows the same fee schedule as the AAF for single site Traders.

ub uEETﬁ*’l’if; i%ﬂu@aﬁjbé L/fd\ L\ COC ub DEHX % ('@J . DLJ mEjj Q D 703%3}*’1’@5#5 E\&J:'E'L,—a_
HEEICERL TWAERIEE/ Sy r—2 5 E) 1. 5. 1EBICE>TAAFSTEA T 57 DREY D
FEEAEELAEWL, Z0OL D BRIAFEEED AAF (X, KEYMOFTE LS5O H Y (2, TR
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BRVEGOBAERAOEBESHEICEOWTEHEI NS, T, AAF (X, BEifhsh - B
EEOREEZREZRLCHDITHED,

NOTE: The cost of certified material and products include the cost of FSC Controlled Wood
material and products.

D RALEMRIR UEROBABRICIE, FSCEEBAMDEMERVOEADOBAERHLET,

Invoicing and payment
(GREMEEIAT R DIE B 7- H F R B E)

CBs should embed the AAF into their own systems in order to minimize administrative costs.
CBs shall be responsible for their own invoicing arrangements and collections independent of FSC.

CBs shall address the queries and disputes from CHs related to invoicing directly. If a CH feels a
CB has not addressed their queries to a satisfactory level, the CH shall follow the CB’s dispute
resolution procedure.

NOTE 1: The CBs may contact FSC for enquiries related to the AAF Policy by following <PSU-
PRO-10-201 PSU Enquiry Procedure>.

NOTE 2: If the CH believes all options with the CB have been exhausted, the CH may file a
complaint against a CB with ASI according to ASI-PRO-20-104 Complaints Procedure.

CBs shall identify the AAF on their invoices to CHs as calculated for that CH according to this
policy. Any additional fees, rates, conversions or charges shall be presented separately from the
AAF.

If CBs are sending out invoices to their CHs in a currency other than USD, they shall apply the
conversion mid-market rate at the respective issue date of the invoice. CBs should use the
currency converter provided by OANDA (www.oanda.com) for this calculation. If there is a small
difference depending on the day the conversion is carried out, even though the fiscal year is
correctly selected, CBs shall enter the figure that is first encountered on the currency converter.
Exchange rate variations of <0.1% are considered immaterial and are acceptable for verification
purposes.

If using OANDA, CBs should select the currency and dates from the following page:
https://www1.0anda.com/currency/converter/.

NOTE: There is no need for CBs to try to access other areas of the OANDA website regarding
historical rates where premium rated data is provided and therefore a payment to access this is
required. For the purposes of the AAF, using the regular currency converter page suffices.

If it is not possible to access OANDA in a specific country due to internet restrictions, the figure
from the National Bank may instead be used. For example, for Chinese CHs, the following website
shall be used: http://www.safe.gov.cn/safe/rmbhlzjj/index.html

Prevailing clause
(FREIHEBE AT R DIE B 7= HEIRE )

In case there is any conflict between this AAF Policy and other FSC normative requirements or
FSC Certification Database requirements, the provisions in this policy shall prevail.

Annual Administration Fee (AAF) 387 &1}
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Annex 1 AAF Table of Forest Management Categories
R 1 HFHREEHAT IV - D AAFEK

Table 1. AAF for FM, FM/COC and CW/FM certification (in USD)
#1. FM, FM/COC, CW/CM ZzF® AAF (US FL)

Categories of Forest Management Rate Per Hectare ($)
FMNEBLATIV - NGR=LTED
L—F (9
SLIMF 0
SLIMF
Natural Forest - Community Forest 0
BAM-aI2=F474L X}
Natural Forest - Conservation purposes 0.0001
BAMK - REEH '
Natural Forest — Tropical 0.0020
B SAMK — ZVE AR '
Natural Forest — Boreal 0.0035
B AN — ALK '
Natural Forest — Temperate 0.0045
B AR — R '
Plantations 0.0200
AL '
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Annex 2 AAF Calculation Tables for COC certification

Rl

2 CoC FPRED AAF §HE S

1. The following steps and table shall be applicable to the determination of AAF chargeable on COC
certification (for single site certification omit steps a and b):

COCFREFICERE N D AAF DARTEICIZ. UToFEERAZFERA LA ITNIERSAH WL (BHRIEDHE
iTadlbDRT vy FIFEE)

a)

b)

d)

Page 32

Determine the exact Forest Products Turnover of each individual site.
B A NOME DT LS EZEET S

Calculate the aggregated Forest Products Turnover for all sites by adding together the values in
step a.

2Ty 7T aDEEERLADODERZILETIRTOYA FOMEYOFT LEDET%251ET 5

Look up the AAF Class and AAF Class Minimum Turnover in Table 2 below, according to the Forest
Products Turnover (Column 2). For example, AAF Class Minimum Turnover for Class 1 is ‘0’, for
Class 2 is 1 Million USD and so on.

TROK 21T, HEYOTES 2F18) IZIE U7 AAF X9 & AAF X230 T [R5 £ & % #ER
5, PIZIE. KA 1DTRELESIZ0OTHY, X9 2 DTFRTLESEIE 1005 US FILTH S
Derive the Excess Turnover as follows:
BeELeZUATORICEIEHEHT S !
Excess Turnover = Forest Products Turnover — AAF Class Minimum Turnover
BBFE_EE = EYDFE_LE - AAF X5 D TIRE.

Look up the Base Fee and Variable Fee in Table 2 below according to whether the certification is
for a Processor or Trader.

TEDFR 22T, FAMPNMIEELZIIfHN - MBEETHHI NIV, EXBEEEEZHRES
T 5

Use the Base Fee, Variable Fee and Excess Turnover values to calculate the final AAF using the
following formula:

HEARE ZTHEFHEE, L BEBEIEZ2HAVT. UToRXICESZEKRN A AAF 2#tE 4
5
AAF = B Fee + (Excess Turnover « Variable F )
s e $1,000,000 ariable ree
AAF = BRI + X BERIE
$1,000,000

NOTE: The value of $1,000,000 in the formula is a fixed number applicable to all AAF Classes and
is not linked to the AAF Class Minimum Turnover.

F R0 D$1,000,000 DfEIE. AAF XD TFRFGEESEIFHOVWTE ST, §NTDHD AAF X
DICEAINIEEETH 5,
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g) Round up the final AAF to the nearest whole number (e.g. 99.20 USD to 100 USD). If this final
amount is below the Minimum AAF specified below in Clause 2 then the Minimum AAF figure will
be charged.

BRI AAF (X, BHEUCHEY EIF9 25 (F : 99.20USD (£ 100USD (29 3)
EMNUT2EICTRENTUVWSHRE AAF 2 TR 5154515, =& AAF DRI 5,

Table 2. AAF for Processor and Trader certification (in USD). Variable fees charged per USD 1 million in Forest Products
Turnover above the minimum within that Class.

F2. WTEZR N - jrdZEZo AAF US FL) ,

Z D&Y

B, FX 5D TFREGLEFEEBLZHEYDZE L5100 5 US

FIEFIZZRE SN B,

Column1l | Column 2 Column 3 Column 4 Column 5 Column 6
= 2 518 378 4 51H 52118 =
Trader
Processor | PSRRI Base e
Base (USD) (USD)
Class Forest Products (USD) st (USD)
T I - T
. ;;g;vg; _ MIRE | prgs o sy | T
LS ] >
EERE | repe s | FEBRE
7 . : .
(US Fav) (US K (US F)
)
Class 1 .
X4 1 0 — 1 Million 0.00 618.18 0.00 185.45
Class 2 -
X4 2 > 1 -5 Million 618.50 202.31 185.88 60.70
Class 3 -
X4 3 > 5 — 25 Million 1428.32 84.30 429.37 25.29
Class 4 .
X4 4 > 25 — 100 Million 3114.26 33.72 935.907 10.12
Class 5 .
X455 > 100 — 500 Million 5643.70 20.23 1695.72 6.07
Class 6 .
X456 > 500 — 2,000 Million 13735.33 16.86 4121.90 5.05
Class 7 .
X437 > 2,000 Million 39024.39 14.05 | 11703.729 4.22
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EXAMPLE: A Processor with a Forest Products Turnover of USD 6,234,567 would fall into AAF Class 3
(USD > 5 — 25 Million) for which the base AAF is USD 1428.32 and the Variable Fee is USD 84.30 per
USD million. The final AAF would thus be calculated in two steps as follows:

Bl - MEYDITELEZH 6,234,567US FILDINTEE X, AAF X4 3 (USD > 5 — 25 Million) (3% $
b, ZOXDDOERRESEIL 1428.32US FILTH ), ZEREIL 1005 US FLZ &£(1284.30US RLT
Hb, =L AAF I, LITOBY 220D R Ty FICL>TEHESINS -

Excess Turnover = $6,234,567 — $5,000,000 = $1,234,567

B85 L5 = $6,234,567 - $5,000,000 = $1,234,567

$1,234,567

AAF = $142832 + [ =
$ " <$1,000,000

X $84.30) = $1428.32 4+ $104.07 = $1533

2. The minimum AAF is USD 91 per year for Processor and Trader certification.
INIEFER O - FRBEEORE AAF (FBF 91US FILTH D,
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Annex 3 AAF Invoicing Cycle
(RN TR DIE B - HER A RE)

Table 3. AAF determination dates

Quarter Determination date
1 1 January
2 1 April
3 1 July
4 1 October

Table 4. AAF payment schedule and discounts

Page 35

Quarter Invoice date (or 5% discount in case | 2% discount in case
first working day of payment by of payment by
after)

1 1 February End of February End of March

2 1 May End of May End of June

3 1 August End of August End of September
4 1 November End of November End of December

Annual Administration Fee (AAF)
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