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V2-2
5§ 2-2 kR

Version 2-2 of this Policy is the result of a minor

revision, implementing the following changes:

KIGEDE 2-2 FRITUT DEE S % RIR L 728

BWETTH S -

- Adjustment of the AAF for COC CHs by the
2014 global inflation rate of 3.45% (World

Bank) as per clause 1.4. New AAF figures are
rounded up to the next whole number.

NOTE: The new Classes 10 and 10+ have
been exempted from the adjustment in this
revision.

14 BIZHEV, 2014 FOHFA 7 LEKTH
% 3.45% (H5RER1T) % EI(Z COC RS

01 October 2015
20151081 H

Page 2

Annual Administration Fee (AAF) 2 & &2}
FSC-POL-20-005 V3-5 EN


mailto:aafsupport@fsc.org

EHET D AAF ZFREE, #7TL L AAF Bl
BHEIUIY £,
x I AYETICHEWT, XD 10 RO 10
TR RA & SN,
- Incorporation of clarifications from the AAF
FAQ (as feasible).
AAF FAQ (£< »2EM) D% AL R
VIEEFIC AR,
- Changes to the AAF charging process to
reflect FSC’s current practice.
FSC DIRTEDERZ R L. AAF FERFHi E
- Elimination of the refunding process as

quarterly calculations in the actual year now
account for changes in the certificate portfolio.

- YHEOEFEHTEOFEIC, RATEEOEF
NEBINDZ LIRS/, ILWELD
Fir = & HlIBR,

V2-3 and V2-4 Version 2-3 and 2-4 replace V2-2 which has been 02 October 2015
2 2.3 PR R UM 2-4 Withdrawn before the effective date due to a 23 October 2015
bR mistake in the project certification clause and 20154 10 B 2 B
typos in the AAF figures. The penalty clause (1.6)
for wrongly reported AAF Class has also been 201510 A 23 H
revised to incorporate latest legal advice.

E22/RE7aY 7 FRAOEEORER &
AAF Bl DBRFAKE L2 L IC L > THEBR]
ICERTFIF o, £2-3MEV2-4MRIEINZEESE
R Tzo FTWHOEET FAA RITHEL, Eo
THE SN/ AAF XD I 25103 E (1.6
IH) HBEINT,

V2-5 Version 2-5 is the result of a minor revision, 01 October 2016
%= 2.5 bR implementing the following changes: 2016 £10 B 1 8
FE2-5RIZUATOEE A% Rk L 7B NET T

H5b

- Adjustment of the AAF for COC CHs by the
2015 global inflation rate of 2.778%
(International Monetary Fund) as per clause
1.4. New AAF figures are rounded up to the
next whole number.

14I8(CHEV, 2015 FOHF A » 7 LRTH
% 2.778% (E@EE%E) %£I(C COC i
HiG#&Em T O AAF Z %, 3L L AAF Bl&
. Bt ELF,

- Incorporation of clarifications from the AAF
FAQ and AAF interpretations.

Page 3 Annual Administration Fee (AAF) Z2E B}
FSC-POL-20-005 V3-5 EN



AAF FAQ (&< H2EM) DiRAKRU AAF [
B9 2 fRIR % $551 12 Ak,

- Definition of Trader added to the ‘Terms and
Definitions’, including the clarification that
loggers can be charged like Traders (as long
as they do not transform the product).

- FECERICMHN - RBEEDOERZEM,
EMEEEETHMHN - MBEFL L TRA
TIENTED (BBROEREITHAEVR
V) Z & B,

V2-6
5 2-6 kR

Version 2-6 is the result of a minor revision, 01 October 2017
implementing the following changes: 20174108 18
FE2-6MRITUTDEE R % IR L 7B WET T
H5:
- Adjustment of the AAF for COC CHs by the

2016 global inflation rate of 2.8% (International

Monetary Fund) as per clause 1.4. New AAF

figures are rounded up to the next whole
number.

- 1A4BICHEWV, 2016 FDOHFA V7 LEKTH
%2.8% (ERBEHRESE) #E(C COC FRALER
FEMIT DO AAF Z#8%E, 7L L AAF Bl&
X, BHICHY BT,

V2-7
5§ 2-7 kR

Version 2-7 is the result of a minor revision, 01 October 2018
implementing the following changes: 2018 10 8 1 8
FE2-THRIFUTOEE R % IR L 7- B RET T
H5:
- Adjustment of the AAF for COC CHs by the

2017 global inflation rate of 3.0% (International

Monetary Fund) as per Clause 1.4. New AAF

figures are rounded up to the next whole
number.

14I8(CHEV, 2017 FOHFA > T LRTH
% 3.0% (EBBEHRES) %E(C COC A
SEMmIF D AAF ZFE, L L AAF Bl
. Bty EF,

- Minor revision of clause 3.1.1 to eliminate
redundancies and to provide clarity regarding

the ‘turnover’ concept in the context of this
Policy.

- KEHICBITD [FLEE] OFEXHERREIC
L. BEEART72012 311 BEOBRMAHRET
% E T,

V2-8

Version 2-8 is the result of a minor revision, 01 October 2019
implementing the following changes:
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5§ 2-8 kR B28RIIUTOLEES A KM L 7-8BMAET T 20199108 1 H
H5b

Adjustment of the AAF for COC CHs by the
2018 global inflation rate of 3.6% (International
Monetary Fund) as per clause 1.4. New AAF
figures are rounded up to the next whole
number.

1.4I8IHEV, 2018 EOHREA V7 LEKTH
% 3.6% (ERRBERE) #E(Z COC BRI
BEMITO AAF Z %L, #7L L AAF Bl

. BRI B,

V29 Version 2-9 is the result of a minor revision, 17 December 2020
% 2.9 K implementing the following changes: 2020 £ 12 A 17 H
F29MRIZUATOEE A% R L 7B NET T

»H5b

Revision of clause 3.4 to incorporate the AAF
calculation for multiple projects.

BHEZ7OY 7 b0 AAFETEZ KIRT 57-5
12 3.4 B WET,

Advice Note (29 July 2021 — 31 December
2021): clarification of data collection

requirements related to the annual turnover of
forest products.

7 REANA R/ —F (20217 B 29 H~2021
F£12A831H)  MEYOERFTLESICET
5 IERINEEREIE D BEREL,

V3-0 -
5 3-0 kR

Revision of pricing model 16 August 2021
REETILOHE 2021 %8 A 16 H

¢ In the new AAF pricing model (effective
from 1 July 2022) there is no longer a
distinction between the AAF chargeable
for single site and multi-site certification,
and the number of AAF Classes is
reduced from 11 to 7.

(2022 F 7 B 1 BEMD) #7-72 AAF
BE&ETIILCld, BB < LF P A
PEREEICEESRE N D AAF DEERE% 7 <
L. AAF X9 % 11 Hh 5 73R L7,

e The new AAF pricing model consists of a
Base Fee plus a Variable Fee which is
charged only upon the Excess Turnover
which exceeds the AAF Class Minimum
Turnover. This Variable Fee is
expressed as the AAF due in USD per
million USD of Excess Turnover. The
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index for the calculation continues to be
the Forest Products Turnover.

-7 AAF B2 T T ILIFEREE &
AAF XD TIRFTE LS %8B A 7-i8:85 k£
SIS L THERSINZ2EHEED DK
%, ZEIREE, B85k Ltm 100 5 US
RLED US R o AAF Bl& & LTk
INB, FEICERT 2HFIE5| =i &
MEY DT LEETH 5,

- Clarification of data collection requirements.

IBRINEE REFIEICBI T 2 BB,
- Clarification of terminology, for example COC

enterprises which do not qualify as Traders
shall now be referred to as Processors.

DR, FIZIE. ) - RREEOE
7% 7o S 70 CoC FEMITMIEE & B
SN IFNIEE S AL,

- Clarification of obligations.
DR,

- Numerical parameters for calculating AAF
moved to separate Annexes.

- AAFETEDT-HDDEF/INT X —KX—% R &
LTy Bl 7=,

V3-1
£ 31Kk

Version 3-1 replaces Version 3-0 which has been
withdrawn before the effective date to make a
correction in the Forest Management Group
Certification clause (4.4b).

% 3-1hRd. BMERBS L — TR Y BIEH
(4.4b) ~DBEEZEITH =12, FEEhBRIICER
L=E3-0R=BXHZ 5,

23 August 2021
2021 F 8 A 23 H

V3-2
£ 3-2 kR

Version 3-2 is the result of a minor revision,
implementing the following changes:

F3I2MIUTOEE R % KR L 7-BEH A HET T

H5b

- Removing all reference to the old AAF pricing
model.
LIETD AAF BIEETILADE R E X TYIB
L7

- Incorporation of clarifications from the AAF
FAQ and AAF interpretations (as feasible).
AAF FAQ (&< #»2EM) XU FSCEHEE
BRICL 5 ERXNBIROAAZ AIsER R U f58t
I R,

12 September 2022
2022 F9 A 12 H
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- Adjustment of the AAF for COC CHs by the
2021 global inflation rate of 3.4% (International
Monetary Fund) as per clause 1.2. New AAF
figures are rounded up to the next whole
number.

- 12IEICHEV, 2021 FOHFA T LETH
% 3.4% (EBEEE) #E(C COC A
BEMITO AAF Z %L, #7L L AAF Bl

. BHucuY B,

V3-3 Version 3-3 implements the following changes: 27 March 2023
28 3-3 ki FEI32MEUATOEE S Z KRR L7<ETTH D 202343 A 27 H

- Updated scope section to reflect that the AAF
Policy is now part of the FSC Normative
Framework.

AAF 358171 FSC HAESE DHHEA D —D 11
Bfflionzce ek 27-0ICHEEOL
g avEREHLI,

- Editorial corrections to make relevant
requirements more clear.

BEEKEEEZ L UAKEICT 270D XEE

E%#1T>7,
V3-4 Adjustment of the AAF for CoC CHs by the 2022 28 September 2023
= 34 R global inflation rate of 8.7% (International 202349 A 28 A

Monetary Fund)
2022 FOHFRA v 7 LEKTHD87% (EEEE
&) #EHIZ COC REEUEE M T D AAF %

%,
V3-5 Adjustment of the AAF for CoC CHs by the 2023 03 September 2024
global inflation rate of 6.8% (International 2024 %9 B 3 H

Monetary Fund)
2023 EDOHFRA VT LKRTHD 6.8% (AREE

&) #EHIZ COC REEUEE M T D AAF %
24
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INTRODUCTION
IELC&®HIC

This policy outlines the principles for calculating and administering the Annual Administration Fee (AAF)
for FSC accredited certification bodies (CBs).

A155HE. FSC REDIEE M T ICFHEREEER (AAF) OHEXRVCEEDFRAZRL TW5,

The purpose of the AAF is to support the services provided by FSC to uphold the core operations of the
FSC certification system, both at national and international level, including among others:

AAF D ERIE, BN T FSC RIMIED PHIELEHFRES #2792 FSC GD AHR#T 25—
EX%ZXRBZETHD, ZNIIFUATHAEENEININSICRS AL
a) FSC’s multi-stakeholder governance mechanisms;
FSCOVINFRT =0 HRIVZ—IZLDH/NF > ZDHEHEH
b) Development of policies and standards;
i R UHEDRE
c) Marketing and market development activities;
R=T T4 ROTISBHRAEES
d) Trademark protection;
FiRIRE
e) Communication and dissemination of information; and
22— aryRUBREE
f) Decentralized support structures in key countries or regions.
FELECHIFICE T H0ENY R— MBS
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A. SCOPE
i B

This policy is applicable to FSC and to all certification bodies operating programs for the certification of
forest management and chain of custody (including controlled wood) against FSC standards. All aspects
of this policy are considered normative, including the scope, effective and validity dates, references,
terms and definitions, footnotes, graphics, tables and annexes, unless otherwise stated. Notes and
examples are not considered normative.

AIE# L. FSC KU FSC I T 2 HFMEE (FM) ANV CoC (BEAMZET) RALT RS
ZLEBELTWARIANTORIEBEICHT L BRSNS, AXEIL, #E., H3hB CBHR. S
B, AEREER. IR, 777, &k, WAIZE2H, FICHZRINTLAWERY, 9XTORAIEICENT
BRENXEEEZR D, FEOITREXETITAL,

As part of the FSC normative framework, this policy is subject to the review and revision requirements of
<ESC-PRO-01-001 V4-0 The Development and Revision of FSC Requirements>.This policy is reviewed
annually (every calendar year) and, if necessary, revised to remain consistent with any new FSC
strategy and/or policy.

FSC #EXZEDHMEHA DT T, AIEEFIE [FSC-PRO-01-001 V4-0 FSC EXRFEOREKRUVHE] DR
ELEWEDERFEDNRE LD, AIEE L. #7740 FSC EBE R O £ /o358t & DB EMZ RS
572, RWELISEIFOERA 7 LEEZERL, BF (BF) REIN. EZ IS LTHEIN
B0

FSC reserves the right to adjust the AAF annually according to the global inflation rate of the previous
year.

FSC I3, BIFDERA V7 LEKRICEDE, AAF 2 BFRET 21EMZET 5,

B. REFERENCES
Z=Hg

= i

The following documents are indispensable relevant for the application of this document.
AXEDFERICHIY . UTOXENEET 2,

For references without a version number, the latest version of the referenced document (including any
amendments) applies:

RESDHDHXEE. TOMDANZET 5, MESDLVSEXEICOWTIE GITELE®) TR
NEARINS,

FSC-STD-20-001 General requirements for FSC accredited certification bodies
FSC SR E eI IC B4 5 — M EREE

FSC-STD-40-004a FSC Product Classification
FSC & mn4a
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C. TERMS AND DEFINITIONS
RELER

For the purposes of this document, the terms and definitions included in <FSC-STD-01-002 FSC
Glossary of Terms> and the following apply:

RIS TIE. UTICTRENTLZARWERY FSC-STD-01-002 FSC AEEDHRE L EEMMELT 5!

Annual Administration Fee (AAF): The AAF is the fee charged by FSC Global Development (FSC GD)
to accredited certification bodies (CBs) calculated on the basis of the respective certificate holder (CH)
portfolio. The purpose of the fee is to support the service provided by FSC GD to uphold the FSC
certification scheme.

FRREEER (AAF) : AAF X, FREAEUS#E (CH) OERICEDEFE I, FSC Global
Development (FSC GD) 2 & - T.%;STE?E SEEERES (CB) I L THEREINBEXRRETHD, AAF D
HiiE. FSCRIAAIELA KB I 57-HICFSCGD MRHtT 2 H— X2 X222 & TH 5D,

Annual Administration Fee Class (AAF Class): The AAF Class is a class used to compute the AAF
due for Processors and/or Traders holding COC certification. It is determined according to the CH’s
Forest Products Turnover. The AAF Class can be found by looking up the CH’s Forest Products
Turnover in the Table 2 in Annex 2.

FRIDNEEERXS (AAFXS) : AAFXH(E. CoC (INTEERWEH7-IHHN - FumEE) VD AAF
BT A1-DIERINDIXDTH D, RaEUSEDMEYDTE ESIC L > TRESINS, AAF Xd. KI5
BRI 2 DK 2 ([CHEWCERAEEUSE OME DT L 5% BEd 52 & THRT 2 Z &N TE S,

AAF Class Minimum Turnover: The AAF Class Minimum Turnover is the minimum Forest Products
Turnover for a CH to qualify for their AAF Class (refer to the calculation steps and Table 2 in Annex 2 for
more information).

AAF EZDTRZELS : AAF XD D TIRFEESIE, FEESEN X D AAF XD IZEIR 51 5 7o DE/)
DMEY DT LEEZTH S GHBIEHMRI 2 0EFIHE R 2228352 8) ,

Base Fee: The Base Fee is the minimum AAF charged for a certification in each AAF Class (refer to the
calculation steps and Table 2 in Annex 2 for more information).

EFXRE  EXBE 3. & AAF XD TR CICHERIN L RERE (AAF) TH2 GHRIZHA 2
HEFIEER2%ZSRBTH L)

Excess Turnover: Excess Turnover is the amount by which the CH'’s Forest Products Turnover exceeds
the AAF Class Minimum Turnover (refer to the calculation steps and Table 2 in Annex 2 for more
information).

BiEsES  BETELESE. FEAEEEOMEYMDT LED S5 H AAF XHD FRFTE FS% R 248 T
H5 GERIIMRI2nEtEFIEE R 2A2SBIT 22 8)

FSC Certification Database: The FSC Certification Database is the online database provided and
administered by FSC to track FSC certification. Data on individual certification are entered and
maintained by the CBs.
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FSCRREET—R~R—R :FSCFTALT — X N—X ¥, FSCRAZBH T 27-DICFSCICL->TERE, £
HINTWBF VY TA VT —EZR=XTHb, B4 DFIT — X ILFRAHEETIC iof)\jj\ MERFENT
W5,

Forest Products Turnover:

a) The Revenue of all certified and uncertified forest products; and
b) the Revenue of all products containing wood or fibre, and all products containing non-timber forest
components including forest-based reclaimed materials, regardless of the percentage.

NOTE 1: Forest products refers to wood products, pulp and paper products, and non-timber forest
products as per <ESC-STD-40-004a FSC Product Classification>.

NOTE 2: Forest Products Turnover does not refer to 100% non-forest products companies might
produce.

NOTE 3: Forest Products Turnover does not refer to related services that a CH may provide to another
organization. The related services a CH receives under an outsourcing agreement, that contribute to
adding value of the product are already inherently included in the Forest Products Turnover figure and
do not need to be incorporated in addition to the value.

MEYDOT LS :

a) TANTOREARVIEREAMED D SFINA, RO
b) EBXRICEFRA L, RERWEMEZEL TN TOARM X IIAREMEZSTHMKI O, FEARMIK
EYEESTEmb o7,

NOTE 1: Forest products refers to wood products, pulp and paper products, and non-timber forest
products as per FSC-STD-40-004a.

11 MREY) & |Z<FSC-STD-40-004a FSC & mAn4aE>ICE DK N TOARME R, /LT R UHRE R,
Z L THFAMMEDTH 5,

NOTE 2: Forest Products Turnover does not refer to 100% non-forest products that companies might
produce.

A2 MEYOTLESIE. BEVEET DAERMEDH HMD 100%IEMED IEIFR E L3,

NOTE 3: Forest Products Turnover does not refer to related services that a CH may provide to another
organization. The related services a CH receives under an outsourcing agreement, that contribute to
adding value of the product are already inherently included in the Forest Products Turnover figure and
do not need to be incorporated in addition to the value.

F 3 MEYOT ESICIE, RABESE MMBOMEBICIRHE T 2REMELAH 2EET —ERIFE TR,
NEREEZN O T CHRIAEENZ T HEEY — E X & > TEBITHAMBEELI T < BmE. 2 DOfHN
BElIE T TCICTHEYDOFELESICAENICEENTWAS O, BIZEBNTED 2EILL L,

Minimum AAF: The Minimum AAF is the minimum amount of AAF that is charged on Processor or
Trader certification.

EIE AAF : 1K AAF 13, INTEEF £ 723 - FOBEEEDOFRELICRSN D AAF ORERETH %,

Natural Forest — Community Forest: A Management Unit complying with the following tenure AND
management criteria:
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Tenure: The legal right to manage the Management Unit (e.g., title, long-term lease, concession)
is held at the communal level, AND the community members must be either Indigenous Peoples
or traditional peoples’.

Management: The community actively manages the Management Unit through a concerted
effort (e.g., under a communal forest management plan) OR the community authorizes
management of the forest by others (e.g., resource manager, contractors, forest products
company).

If the community authorizes management of the forest by others, criterion 1 AND either criterion 2
or 3 must be met:

e Criterion 1: The community’s own representative institution has legal responsibility for the
harvesting operations, AND

e Criterion 2: The community performs the harvesting operations, OR

e Criterion 3: The community’s own representative institution is responsible for the forest
management decisions, and follows and monitors the operations.

NOTE: The forest can be either located in a communal forest and/or on individually-assigned
plots, as long as the right to use the forest is communally held (e.g., this is the case for Mexican
ejidos, Brazilian sustainable development reserves) (Source: adapted from <FSC-STD-01-002
FSC Glossary of Terms>).

BAM-2Ia2=FT474LRX M ROGRBERVEBEELZH/-TEEXH

REE: 132-THEBREEEBT 2 R0EH (0] ER, REMERZN0, SRIER
B &b, HOI 2T 4 AN DEERKEEFERORE ' TH 5,

B 21741 EEXBEZHEL TEERNICEE.Z L TWS (] HEFMEETE
T)iti 351:%4ﬁm$®éﬁ%%%(ﬁ';ﬁéﬁ%\ﬁ%%% Mﬁ%iﬁi%)
KD%LTL\% 7%_I:lo

AT aZTADMEFICHEMEEAZEZTEL TWBIHE, ROEENRVEE2AIDODELELLEE

VAN F (A @AY A A

cEE1 a2 =7 OREXEBEIEREROENEEEZE T 5, B2,

CEE2 AI 2T A MMEREREITO. £

CEBEEZ DI 22T A ORKBENBEMERICETI2EBREDEEZ L. ERZRTY.
BT 2,

F L ONRBEMRIE, I 22T ADTEMENBTAENEBTHRY . EEMAR KR F 72 1ZE 5]
IC2 Y)Y Ton=70y FOEBSICARELTWTH LWL (Bl XF>anTke—F, 7520
DAl RERFRIETEH) |

(Hi#h : <FSC-STD-01-002 FSC AFEE>H HEE)

Natural Forest — Conservation Purposes: Forest areas [Management Units] with many of the principal
characteristics and key elements of native ecosystems, such as complexity, structure and biological
diversity, including soil characteristics, flora and fauna, in which all or almost all the trees are native
species, not classified as Plantations, and that have as management objective the conservation of

' See FSC-STD-01-001 V5-2 for the definition of “Indigenous Peoples” and “traditional peoples”.
FERER MEHRNEKRDOEZ L FSC-STD-01-001 £ 5-2 ik % S,
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natural forests, with clear conservation, and no commercial, objectives (Source: adapted from <FSC-
STD-01-001 V5-2 FSC Principles and Criteria for Forest Stewardship>).

B — (REER © BRI ff%n_t LY LR, iiie*hli BBV EDETEZ S DERERROT

ERRHEEERERZD D, TZICBO2IRNTELFIEBEIRNTOBALNERETHS., AIMEL
THEINTUWRELHRKHE (B IEIZ@) THY . ﬂi@ e L TRENLRBNTIEZL, BAEICER

MOREEBIFTLEH D (HER : <FSC-STD-01-001 55 5-2 it TMEE D 7= D FSC DJRBI & EH 4>

MHOHEE) .

Natural Forest — Tropical, boreal and temperate: The definition of these forest types follows the

categories defined by the Holdridge Life Zones data set?.

BAM - BvEtk, LAWK, BEMN 1 o0/ E A4 7 DEZEKIL. Holdridge Life Zones D7 — X & v
f2TEDHONTWNBNFEIZHED,

Plantation: A forest area established by planting or sowing with using either alien or native species,
often with one or few species, regular spacing and even ages, and which lacks most of the principal
characteristics and key elements of natural forests (Source: adapted from FSC-STD-01-001 V5-2).

AIW kB L - I3EREEZRA W ER F -IIRBEICK Y BRI L -F/Mfitts, Z2<0FE, RSN
HIEtEIZ 1 ELEoN-ERTHY . ERELN DRI T, BAMOELRFHEEELERICIIRITS
(H 81 : FSC-STD-01-001 2 5-2 Fr A H @A)

Processing Enterprise/ Processor: A Processing Entity or Processor is a person or legal entity that
that buys, takes legal possession of and sells wood and/or non-timber forest products after conducting
some transformation of these products, either directly or through outsourcing. The transformation of
products could include manufacture and/or changing the composition (e.g. mixing or adding forest-based
materials to the product) and/or changing the physical integrity (e.g. re-packaging, re-labelling and
printing). For the purposes of this Policy, an individual enterprise that is conducting processing activities
or processing and trading activities is treated as Processing Enterprise/Processor. Multi-site CHs
conducting both processing and trading activities are treated as Processors.

MNIEEFINTES | MIFEANMITEE S L. AMEWEITFERMMREDZBA L, ENRAE
EaFHb, BEIFLIINREZTZZEBEL CERIERICINODEFZIRFTT 2EAZIEA. EFH
DEFIZIE, WERWEIZHEROENL B FMREREMEZRHBICINA 2 £72ITRE ) ROVE
TZIEMEBHRAEZNR (f BRE, B7XNU VYY) AEEND, RIBHICEVLTE, I EENMIED
R - RBZITOENBEERIINIEXEE/IMIEE L BRINS, IMIERMRN - FBZE AT T
FY A FRAEUSEIIINIEEE RGNS,

Revenue: Revenue means the total revenue of an organization derived from the provision of goods and
services, less trade discounts, VAT, and any other Taxes based on this Revenue. This is also less
intracompany sales (i.e. after any consolidation where a financial group is existing). Revenue refers to
the most recently completed fiscal year and is the exact number to the nearest whole USD.

2 The Holdridge Life Zones data set is from the International Institute for Applied Systems Analyses (IIASA) in Laxenburg,
Austria. The data set shows the Holdridge Life Zones of the World, a combination of climate and vegetation (ecological) types,
under current, so-called "normal” climate conditions. It has a spatial resolution of one-half degree latitude/longitude, and a total
of 38 life-zone classes.

Holdridge Life Zones D7 — &t v hE. #A—ZX U TDF 74> 771256 2 EHEGA /X?A/\i‘ﬁ’ﬁﬂjﬁﬁ (IIASA) & o TERRE T,
FT—&+tv hTI, iﬁf@ub@% [ 431t A | @wwk;é B ARECEE (£ XA TOEAEYICLY HEEE D Holdridge Life
Zones N RENTWL S RERBE - BREOSEOEHMOMETIBDIA 7Y/ =7 7 AHBELTNVS,
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IRA DA &, MHEAERPE LY —EX 2R 5 2 & THEABINAL HEEES|. [FHM0ER X
CINAICE DL ZothofiezZE LW, DEARTHELSIVWTLIY (BB IL—-THEET
5551F. ERITOETELW) , NADOHRIBEIZELDTT L TWEIETEETH D, A, #IX
A% US FILOEKHTERLE-BFETH D,

NOTE 1: The Revenue figure includes the Revenue from all certified and uncertified products that an
organization produces irrespective of the fact whether they include forest-based material or not.

1D RAIICIE, BRMEBEREMRZ ST E S MCIEBERE . BEBNEET 2T N TORIAERVIER
AEGEA OB ONTRNADEEND,
NOTE 2: Intracompany sales relate to sales within one specific certification only, including the sales

within a multi-site certification. Sales from one CH to another CH (even if within the same corporate
group) and sales made within a group between group members are not considered intracompany.

5;2/_LE¥WE&JFEU i 7)1/7/_#/( FDLDEWT@E&JL%EL #%E@UKO@DLDIEWTODE&JL ng_%
LDTHD, HHRAEIFED OMMOZIEISE~DOIRGE (FLEXRUEEIL—-THTH-TH) &
O, FIV—=TRTTIL=TAN=—HTIRFEIE. BEARTE IEFR LI L0,

Small or Low Intensity Managed Forest (SLIMF): A SLIMF is a forest management unit which meets
specific FSC requirements related to size and/or intensity as defined in <FSC-STD-01-003 SLIMF
Eligibility Criteria>.

INRIENESEEEEHM  (SLIMF) @ SLIMF & [, FSC-STD-01-003 SLIMF B1&E&HICEDH 5N T WD
FREWNE-IZEERBEICEET 255 E FSCERFEZ M-I AMBEEXE TH 5,

Suspension: Temporary invalidation of the FSC certification for all or part of the specified scope of

attestation (Source: <FSC-STD-20-001 V4-0 General requirements for FSC accredited certification
bodies>).

nlb niEa)> _HT1'?.IJ: FSC it DIE@T/\T i -/‘L i #%E%EIQ_HTE/]@ Xj]’”: (Hjﬁ <FSC-STD-20-
001 % 4-0 hk FSC #E MBI IS0 9 5 — R EKFIE>)
Taxes: Taxes means any and all present or future taxes, levies, imposts, deductions, charges or
withholdings, and all liabilities with respect thereto, imposed by the country of the registered office of the

CB or any political subdivision or taxing authority thereof or therein or by any taxing authority in any
jurisdiction from or through which the CB effects any payment under this Policy.

Mg : el DEEREOEREBFOH 2E. £ OEOBUEKH TEEMCER LB/, £7- 358
BAAIEFHIE DKW ITH) AEERRORERIR/HIRYT. BESIONROH 5w 5. R
T, FEE. ER. Be. RREN. LU0 oICBT2H00288ZERT 2,

Termination: Revocation or cancellation of the certification agreement by the CB or the client according

to contractual arrangements (Source: <ESC-STD-20-001 V4-0 General requirements for FSC accredited
certification bodies>).

nlbniE@) 1’?.|.t %@W’Vﬁ‘_\‘(/\——@tﬁftx At thE#AEBgifL i%@}%ﬁ& cl: %mb uE@?ﬁ&@i—/ﬁ_ iHX E (Hj
B : FSC-STD-20-001 25 4-0 fR)

Trader: A Trader is a person or legal entity that buys and sells wood and/or non-timber forest products
and who takes legal possession of the goods. Traders do not conduct any transformation of these
products, either directly or through outsourcing (Source: <FSC-STD-40-004 V3-1 Chain of Custody
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Certification>). For clarification, Trader can be a single or multi-site CH. For the purposes of this Policy,
an individual enterprise that is conducting both processing and trading activities is treated as Processing
Enterprise/Processor. Multi-site CHs conducting both processing and trading activities are treated as
Processors.

NOTE: Installation of finished products, kiln drying of wood, the filling of packaging and cutting into size
are not considered product transformation.

ot - TRBEE | A B EFIFFEARAMMREY ZEARORTE L, FNLBEEZFO>BAXZILE
Ao N - MBEZH I NSO RBABEEFT - IIABETABEL TEFRIELZ L idAmly (et
<FSC-STD-40-004 %5 3-1 ik CoC FB:E>) . AL D7=DICRT & ) - TBZEE L BB F 72 1F
TILTFH A REREIHNARETH B, AIESHCHEWLTIE, NI RPN - RBOMA %175 ERIEZEE LN
TEERNMIEEFEELRLRIND, MIECHN - RBOMAZITY /LF YA FIRAEREHE TINTIEE
ERBEIN5,

T BB . KMOANIEZEE, Sy T —~ADHEA, BEY A ANOYMIERBOERE L
TR0,

Transfer: Transfer means moving the responsibility for maintaining an active FSC certification from one
CB to another (Source: <FSC-PRO-20-003 Transfer of FSC Certificates and License Agreements>).

BE:BELIL. BWAFSCRIAZMIT 2EEZ O & DDRIMEED SR OFEEEICB T &%
,%'\HEET% (HH# : <FSC-PRO-20-003 FSC FAE L 7 1 £ R DBE>H L HE)

Variable Fee: A Variable Fee is the amount of additional AAF charged, over and above the Base Fee,
based on the Excess Turnover for that CH in that AAF Class, expressed as the AAF due in USD per
million USD of Excess Turnover (refer to the calculation steps and Table 2 in Annex 2 for more
information).

EERS - ZHRS I, DIEREED AAF RHICH 1 3 BBF FEICET <, EARSICBMTRa
NoEETHY, BBFTELSICHTS 100 5US FALBDOUS RILD AAFRIEE LTEREND GHEIZ
MR 2 DEHEFIEE R 2%2Z5BT52 L) &

Withdrawal: Revocation or cancellation of the FSC certification (Source: <ESC-STD-20-001 V4-0
General requirements for FSC accredited certification bodies>).

HGH L : SREFo®El £ 72 13B0E L (8 © <FSC-STD-20-001 25 4-0 ik FSC RE EPAFEES 12 % —#%
EREIE>)

Verbal forms for the expression of provisions:

RMEEZRITERORBELA :

[Adapted from ISO/IEC Directives Part 2: Rules for the structure and drafting of International Standards]

[ISONEC T 4 LU T 47 /78— b 2EBBE DB EVERDT-H DIV — L HE ]

“shall”: indicates requirements strictly to be followed in order to conform with the standard.
[~LAaNIEEsRWw] RIEIETFOOBEICIE I NERIBETHD Z &R,

“should”: indicates that among several possibilities one is recommended as particularly suitable,
without mentioning or excluding others, or that a certain course of action is preferred but not
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necessarily required. A ‘should requirement’ can be met in an equivalent way provided this
can be demonstrated and justified.

[~3 22 ENLEF LV (EBHOTEEORA S, HFICEBYTHIHOEHEL, ZoOMIZOWTIE
BICEERDEERDL LAWL, ZOBEOFIEAFLF LWETEHOD, T LHERSFETIK
AN A s

“‘may”: indicates a course of action permissible within the limits of the document.

[~LTd&W] | XEDHKATHESINFIEZ R,

“can”: is used for statements of possibility and capability, whether material, physical or causal.
[~T&%]  BRM. DB, FHEREBRALSICEY., AJETHE I EPEENH D Z L E R
To

D. ABBREVIATIONS
B iR

AAF Annual Administration Fee
REEER

CB FSC accredited certification body
FSC 27 2R

CBs FSC accredited certification bodies
FSC FREFRELH%RE (EEUE)

CH Certificate holder
SRELEISE

CHs Certificate holders
FREALESE (EEUE)

FSC Forest Stewardship Council

Forest Stewardship Council
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GENERAL PRINCIPLES
(FRRLHEEI A R DIEH 7- O EIER&E BR)

FSC calculates and invoices CBs as per the information provided by CBs in the FSC Certification
Database on the determination dates specified in Table 3, Annex 1.

The AAF invoices are calculated on a quarterly basis by dividing the final result by four. The
quarterly calculation allows for the AAF for each quarter to be adjusted based on Terminations,
Withdrawals, Transfers, new certification and changes in the certified area, Forest Products
Turnover or other necessary information according to Clause 2.4.

AAF invoices are payable within two (2) months of the invoice date. Overdue accounts on AAF
invoices are subject to interest as of the due date of the invoice at a rate of 1% per month. The
assertion of further damage is not excluded. Invoices paid within their timelines will receive a 2%
discount and invoices paid within the same month of the invoice will receive a 5% discount for early
payment, as specified in Table 4 Annex 1.

NOTE: If an error in the invoice to CBs is detected and confirmed by FSC after internal review, the
adjustment will apply to the next respective AAF invoice (i.e. if an error is detected and confirmed
related to the Q3 AAF invoice in August, the adjustment will be applied by FSC to the Q4 AAF
invoice issued at the start of November).

In case of suspension, the certification is subject to payment of the AAF.

In case of transfer, the preceding CB shall be responsible to pay the AAF within the quarter where
the Transfer is happening. From the following quarter onwards, the succeeding CB will be invoiced.
It is the responsibility of both CBs to ensure the information related to the AAF is updated in the
FSC Certification Database prior to the AAF determination date.

In case of termination, FSC does not charge AAF from the quarter following the termination. The
same applies for withdrawal.

OBLIGATIONS FOR CERTIFICATION BODIES
(FRELHEE L N R DIEH /- O FIRE 1)

CBs shall pay the AAF as calculated and invoiced by FSC (see Sections 4, 5 and 6). All fees shall
be paid free and clear of and without deduction for any and all Taxes. If any Taxes shall be required
by law to be deducted from or in respect of any sum payable hereunder to FSC:

a) The sum payable by the CB shall be increased as may be necessary so that after making all
required deductions FSC shall receive an amount equal to the sum it would have received
had no such deductions been made; and

b) The CB shall pay the full amount deducted from the AAF to the relevant taxing authority in
accordance with applicable law.

NOTE: Payment of the AAF to FSC is independent of collections by CBs from CHs. Failure of a
CB to collect fees from CHs does not affect the obligation of payment of the AAF to FSC or for any
deviation to the standard payment terms as per Section 1.

For all types of FSC certification, CBs shall collect from CHs, verify and enter into the FSC
Certification Database the necessary information for calculating the AAF at the following times:

a) When registering a certification for the first time; and

b) When updating the FSC Certification Database — as a minimum the data shall be verified each
calendar year after the audit. See Clause 2.4 for a list of the critical fields required for the AAF
calculation and verification.
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For all types of multi-site and group certification, in addition to the requirements as in Clause 2.2,
CBs shall collect from CHs, verify and enter into the FSC Certification Database the necessary
information for calculating the AAF when the group entity/ Central Office reports that a group
member or participating site has been added or removed.

a) CB shall assess the reported aggregated Forest Products Turnover for the whole group or
multi-site certification for its overall plausibility. This shall include a plausibility assessment of
the individual Forest Products Turnover figures of the sample of Participating Sites audited in
the annual evaluation.

b) CBs shall verify the Forest Products Turnover for new Participating Sites at the time of the next
audit, unless the CB is in doubt about the accuracy and plausibility of any reported changes of
the Forest Products Turnover in-between audits.

Necessary information in the aforementioned context shall be entered by CBs per individual
certification in the FSC Certification Database is, but not limited to:

a) For all types of FSC certification, the type of FSC certification;

b) For FM, FM/COC, and CW/FM certification, the area data and the category of Forest
Management according to Annex 1;

c) For single and multi-site COC CHs, start and end date of most recently completed fiscal year;

NOTE 1: The CB is required to update the fiscal year data each calendar year. In-between the
CB's annual updates, the date of the fiscal period-end as shown in the FSC Certification Database
may be more than one year ago.

NOTE 2: Fiscal year is usually 12 months but can be shorter or longer than 12 months.

EXAMPLE: The organization has officially changed its fiscal year end date for its local
regulatory filings, such as from December to March, and at the point of AAF data
collection, the organization is currently within a one-off transitional fiscal period that is
longer than 12 months. The most recent available data is used until newer data becomes
available at the point of data collection.

d) For single and multi-site COC CHs, the Forest Products Turnover;

e) For single and multi-site COC CHs, the Revenue (unless the exception as per Clause 2.10
applies);

f) For one-time and multiple projects certified under <ESC-STD-40-006 FSC Standard for
Project Certification>, the overall cost of each project that is finalized;

i.  The CB shall obtain the individual cost for each project.

i. For multiple projects under continuous project certification, aggregated project costs
shall be entered in the FSC Certification Database in the field labelled Total Project(s)
Cost (USD) in the respective quarter.

ii.  An excel document showing the following shall be uploaded as an attachment (a
predefined template is not provided to CBs for this):

a. whether the project is certified individually or under continuous project certification
(i.e. multiple projects);

b. the total cost for each project in the respective quarter;

c. the total AAF (based on the total aggregated project costs) in the respective
quarter;

d. for multi-sites, a list of the participating sites, specifying the aggregated costs for
project certification per legal entity in the respective quarter;

e. for groups, a list of the members, specifying the aggregated costs for project
certification per legal entity in the respective quarter.
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iv.  The Project Cost shall be entered in USD. If the cost is provided in a currency other than
USD then the conversion date is the date at the end of the quarter.

g) For projects certified under FSC-STD-40-004, the Forest Products Turnover as for other
products certified under FSC-STD-40-004;

h) For FM, FM/COC, and CW/FM group certification, the number of group members, the area
data and the category of Annex 1;

i) For COC group certification, the number of group members, the applicable Forest Products
Turnover (i.e., for the group as a whole; or for groups with Processors and Traders the
aggregated Forest Products Turnover for the respective Processors, as well as Traders), the
Revenue and the fiscal year date for the Central Office only;

i) In cases where processing facilities have been included in the scope of a joint FM/COC
certification, necessary information for these processing facilities is defined as outlined in c) -
e) (above).

For a newly founded company that has not yet completed a full fiscal year and therefore cannot
provide the required Forest Products Turnover figure to determine the AAF, the CB shall enter
USD ‘100,000’ in the Forest Products Turnover field in the FSC Certification Database and leave
the Revenue field blank. This shall be done prior to the applicable determination date for the
respective quarter as per Annex 1 Table 3. The Forest Products Turnover shall be updated in the
following annual audit.

In the case of an existing company that has been purchased by another legal entity and has not
yet completed the first fiscal year, CBs shall enter USD ‘100,000’ in the Forest Products Turnover
field in the FSC Certification Database and leave the Revenue field blank. This shall be done prior
to the applicable determination date for the respective quarter as per Annex 1 Table 3. The Forest
Products Turnover shall be updated in the following annual audit.

For newly certified companies CBs shall enter the exact Forest Products Turnover unless Clause
2.5 or Clause 2.6 apply.

CBs shall enter the overall purchasing cost in the Trader Forest Products Turnover field on the
FSC Certification Database for the cases where Clause 5.6.1 applies.

If a CB is unable to collect any data according to Clause 2.4 a) to j), the CB shall inform FSC
without undue delay.

The CB may waive the requirement to collect and enter the exact Revenue figure into the FSC
Certification Database, if there is clear and convincing evidence that the Forest Products Turnover
is accurate and has been obtained through a proven reliable process.

a) Clear and convincing evidence shall be understood in the same way as in <ADVICE-40-004-
18 V2-0 Addressing false FSC claims on products/projects containing material from
unacceptable sources>.

b) The CB shall enter zero ‘0’ if the requirement to enter Revenue figure in the FSC Certification
Database is waived.

If the Forest Products Turnover and/or Revenue entered in the FSC Certification Database for a
fiscal year turns out to be misstated, in addition to updating the FSC Certification Database, the
CB shall inform FSC via email and attach supporting documents without undue delay.

If a CB has detected a wrong data entry in to the FSC Certification Database, the CB shall report
such wrong data input to FSC when detected.

To verify the necessary information according to Clause 2.4, the CB should determine their audit
procedure for data verification given the specific circumstances of their CHs.

To verify especially the Forest Products Turnover and to reduce the risk of misunderstanding by
the CH, CBs may ask CHs the following questions:
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a) Who is the right person to talk to about the Revenue of your company (usually senior
management or accounting personnel)?

b) What is the organization’s actual Revenue?

c) Which currency is that in?

d) Which financial period was that for? Was that for a full year? What was the period end date?
e) Is that Revenue entirely wood fibre products? Do you sell anything that is not wood fibre?

f)  What is your Forest Products Turnover?

g) Does that exclude sales taxes, VAT and any levies?

For CHs where the Revenue is mainly consisting of Forest Products Turnover, the amount
declared by the CH should be analysed by referring to the overall Revenue to assess for
reasonableness.

NOTE: If a CH sells almost 100% forest products and therefore the difference between Forest
Products Turnover and Revenue is non-material for the AAF, the CB may enter the same figure in
the FSC Certification Database for both the Forest Products Turnover and Revenue field. However,
a smaller Forest Products Turnover may be entered if this can be reliably determined.

For CHs where the Revenue consists of a mix of products (i.e. forest and non-forest products), the
amount declared by the CH should be analysed by referring to the management accounts showing
financial general ledger coding and/or other supporting documentation.

For CHs where the Forest Products Turnover generates no Revenue, the amount declared by the
CH (in this case the purchasing cost, as per Clause 5.6), should be analysed by referring to the
management accounts and/or inventory records and/or external invoices.

The CB shall enter zero ‘0’ if the Forest Products Turnover figure is in fact ‘0’. Leaving the field
blank signals that the data is still to be evaluated and potentially entered later.

The Forest Products Turnover shall be assessed for overall plausibility. For instance, by
considering the number of employees, the company size and the volume of wood products sold/
purchased.

The CB shall check the converted amount of the Forest Products Turnover if the original currency
is not USD. The conversion rate upon entering the data into the FSC Certification Database is the
respective rate on the date of the CH’s fiscal year-end as per the mid-market rate on the currency
converter.

CBs shall not rely on oral or written self-declarations alone. A self-declaration may be used as
supporting documentation, however it shall be assessed by the CB for reasonableness, plausibility
and, as far as possible, for accuracy.

NOTE: A Central Office of a COC Multi-Site or Group is not required to collect written self-
declarations of their individual sites/group members.

Any formal self-declaration shall:
a) State that the information is correct to the best of the CH’s knowledge;
b) Be in writing (and not oral);

c) Be personally, or electronically (the threshold of advanced electronic signature according to
Article 3 no. 11 and Article 26 elDAS regulation applies here) signed by an authorized individual
(such as a legal representative or a designated accountant).

A signed statement from a reputable professional services firm is acceptable as evidence. The
statement shall include the name of the Chartered Accountant or auditor, as well as the
organization.

NOTE: In such a case the CB is not required to investigate further the validity of the numbers
stated.
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The financial data published by a reputable risk management and scoring company may be used
as supporting documentation:

a) In the case of CHs with a 100% forest-based business where the Revenue reported by a
reputable risk management and scoring company represents the Forest Products Turnover.

b) In the case of CHs with a business that is not 100% forest-based, the Revenue reported by a
reputable risk management and scoring company shall be used for the Revenue.

NOTE: If a range for the Forest Products Turnover can be determined from a reputable risk
management and scoring company, the upper value is to be used.

CBs shall store the records of the approach used to calculate Forest Products Turnover, rationale
for the approach and details of supporting documentation assessed, including key figures.

NOTE: It is not compulsory for CBs to store a copy of the supporting documentation itself.
Examples of supporting documentation for the Forest Products Turnover include sales tax filings,
income tax records and filings, accounting records, financial statements, a declaration from an
accountancy firm and management accounts showing financial general ledger coding.

CBs shall store the records and have them readily accessible for a period of at least ten (10) years
starting with the next calendar year after which the records have been created. FSC and/or ASI
may request to view such information.

CBs shall ensure compliance to data protection regulations wherever applicable and establish a
procedure as per Clause 2.4.2 of <FSC-STD-20-001 V4-0 General requirements for FSC
accredited certification bodies> to “define the controls needed for the identification, transport,
transmission, storage, protection, retrieval and disposition of its records related to the
implementation of FSC requirements, including controls to safeguard confidentiality”.

NOTE: FSC adheres to General Data Protection Regulation (GDPR) regulations and any data
stored by FSC (including the Forest Products Turnover and Revenue figures) is handled in a
compliant manner.

In case of a Transfer, the previous CB audit report should be used to aid the validation of any
changes in the necessary information according to Clause 2.4.

Consequences for non-conformity
(FREIEEEI A I R DIE B 7- HENR B BS)

In the case that a CB does not update the FSC Certification Database according to Section 2, FSC
will calculate the AAF for the respective CH in the portfolio of the CB by using the total Revenue
or the mid-point of one AAF Class higher.

In cases where the reported Forest Products Turnover is later changed to a higher figure (e.g. as
a result of a validation during an audit), FSC may choose to charge the additional AAF if the new
Forest Products Turnover is at least USD 10,000 higher than the previous one. FSC will clearly
present the additional charge in the invoice provided to CBs, as well as the supporting document
showing the breakdown. This will be communicated and invoiced in the following quarterly invoice;
the determination dates are presented in Annex 1.

FSC reserves the right to charge interest at a rate of 1% per month for additional charges levied
as specified in Clause 3.2.

If FSC detects the entry of wrong Forest Products Turnover to FSC’s disadvantage, FSC reserves
the right to charge the additional AAF or to claim further damages that FSC may have suffered
because of the CB’s wrong data input.

In cases where the reported Forest Products Turnover is later changed to a lower figure, FSC will
not issue credit notes.
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4.1

4.2

4.3

4.4

Calculating the AAF for Forest Management (FM), Forest
Management/ Chain of Custody (FM/COC) and Controlled
Wood/Forest Management (CW/FM) certification

FM. FM/COC &1 CW/FM 25D AAF &

Calculation of the AAF for FM, FM/COC and CW/FM certification utilizes 7 different categories
reflecting forest type®, management objectives, productivity and scale. A fixed rate of USD 10 is
generated by each certification and an additional per hectare fee is calculated on top of this rate
(see Table 1 in Annex 1).

FM. FM/COC. CW/FM &RAED AAF ;.Jrﬁ I, HMEA 73, BEEM. £EM. HEICIGLCT:
72O0A73Y—%HW5, FAEZ _I;EM/\}ZQ: LT10US FILAREL, ZNICMRATAY
4—L T OBIMNSATESNDE (HEI1DER1BE) .

NOTE 1: Different per hectare rates are used for the different categories of Forest Management.
FABEMEEAT IV -—ZLICBELG A~ X —ILE-) DL — bAMEREIN S,

NOTE 2: Certification where all Management Units within the scope qualify as SLIMF and/or

Community Forest is completely free of charge, i.e. their area is not included in the per ha

calculation and no fixed fee per certification rate is applied.

°$ 2: TRCOBEEXEA SLIMF £72133 322574 74 LA MY —BRERDICHI-TRE
CIEREBIIRELAR WV, DFEY, AT EZ—ILHYORELRIAT EOEATEREE A LREL,

In cases where processing facilities have exceptionally been included in the scope of a joint

FM/COC certification according to INT-STD-20-007_19, a separate AAF for the processing facility

is calculated according to the COC fee structure in Clause 5.2, referring to Table 2 for the
respective fees for Processors.

INT-STD-20-007_19 (ZHE\Ly, FM/CoC FREEEEF IS THEXRABIARICEFNTWAIHFE. 11T
FEEXIZIEBE 5.2 THD CoC BlIEERICEOWT AAF Z25tE LR IT i o w, IIEEOR
FIZOWTIER2Z2SEBIT B &,

For the calculation of the AAF, CBs can consider Conservation zones and protection areas that
are part of larger Management Units in the category of Natural Forests - Conservation Purposes.
The productive areas of such Management Units under economic and/or commercial use are
included in the relevant forest type AAF category.

AAF DETE DR, FHAFER IF AREEEXE O —E % R TR E Rk MR EX % AR -3
28] oAhTaYU—-& L TkR D, AEEXBEOKREENMEERNOEEMMI T, EH%
BN ZATDOAAF AT —IEEN S,

For group FM, FM/COC and CW/FM certification, the AAF is based on two components:
7' )—7 FM. FM/CoC K U* CW/FM FZEED AAF (ZAT D 2 DDERD LS ¢

a) A per hectare fee based on the sum of individual AAF calculated for each group member
according to its corresponding category of Forest Management (see Table 1 in Annex 1).
Management Units qualifying as SLIMF or Community Forest are free of charge, i.e. the area
will not be included in the per ha calculation.

3 The relevant forest management category for each certified Management Unit needs to be determined and each certification
needs to be classified into one of these categories, by the CBs. See Section C, above, for more information on definitions.
RAEBIIC K > T, FMRBAEESE C & ICBYAHMERH T I —ARESI N, EREIE. Iho0hTITY —oLInsrlCofEaInng

i sihn, ERICOVWTOFEMITERE s> 3 v EZSE,
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5.1

5.1.1

5.2

5.2.1

5.3

5.3.1

5.4

5.4.1

Page 25

TN—TAVN=ZEILEETIHRMEEHT I —ICEDEHEINATZ—LT LD
Bl&, SLIMF £721323 32 =74 74 L X FOEREB-IEEXBICIZREE LD S0,
DEYZDOLI BHBMOEBEIEAT Z—ILTEDFEICIEEETNAL,

b) A USD 10 fixed fee per certification. Group certification where all Management Units within the
scope qualify as SLIMF and/or Community Forest is completely free of charge.
ARl C C DETERIETH S 10US Fib, §RNTOEEXEA SLIMF KON F/IEF3Ia=7T
A T7ALRRMN) =BEEBTIN—=T A NR—DATERINDBIAEDHE. AAF [F2<
VAN SR A

Calculating the AAF for Chain of Custody (COC)
COC HIL\HEG) AAF n+%

General principles

—fig /R Al
Calculation of the AAF for COC certification is based on the Forest Products Turnover.
CoC FEED AAF 5TE1Z. MEYMOEMFTELSICEVLTWS,

AAF calculation for Processing Enterprises/Processors (single and multi-
site certification)

MIEEFMMIEE (EHBRRUILFYA MR O AAFHHE

For single and multi-site Processors, a fee is calculated based on the aggregated Forest Products
Turnover of the site(s) included in the scope of certification according to the steps set out in Annex
2.

HMROYILFY A MITEZEORSIEWA 2 ICRENTWBFIEICHKL, RAFHEICEEND
INTOYA FOMENOT LSO EFEEICFHEEIN D,

AAF calculation for Traders (single and multi-site certification)

ey - FBEE (HMBRUILFYA MR O AAFSHE

For single and multi-site Traders, a fee is calculated based on the aggregated Forest Products
Turnover of the site(s) included in the scope of certification according to the steps set out in Annex
2.

EMRO<ILFHA MM - RBEEOREIIMA 2 ISRINTWLSFIRICHEL. FREEEE (S
END2TARTOY A FDHREY DT LEEDOEFTZEICTTEI NS,

Group COC certification
J')V—7" CoC FR:E
Group COC certification including only Processors is charged an AAF based on two components:

INIEEDODHANSEKD T IL—T CoCEEED AAF 13, LUITDO 2 DDEHRICEDEFERENS

a) An AAF corresponding to the aggregated Forest Products Turnover of all members, as
calculated for single site COC CHs according to 5.2.1. This AAF is subject to the Minimum AAF
for COC certification specified in Annex 2.

TRTCDIN—=T AV N—OMEHDT LEOEFHERAWNT, 52 1BICEWETE I N/-EHR

CoC FBRED AAF, Z @ AAF IZMIRI2 TESH 51T % CoC FAE DEIE AAF DIFTR &5,
b) A fixed fee of USD 20 per year for each group member.

TI—T X N—=Z ETHE 20US FILOETERE,
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543

5.5.1
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Group COC certification including only Traders is charged an AAF based on two components:

R - TBEEDOHAD LS 7 )L—7 CoCFREED AAF IE, UTD 2 DDERICEDIEHFRIN

5.

a) An AAF corresponding to the aggregated Forest Products Turnover of all members, as
calculated for single Trader certification according to Clause 5.3.1. This AAF is subject to the
Minimum AAF for COC certification specified inAnnex 2.

TRTDITN—=T AV N—DOMEY DT EEDEEFT AN T, 531BEICVWEFTE I N/ B
R - TRRFEE IO AAF, Z 0 AAF (3B 2 TE®D 51T % CoC FREE D &IE AAF DX
REKD,

b) A fixed fee of USD 20 per year for each group member.
TI—T X N—=Z ETEE 20US FILOETE R,

For group COC certification including both Traders and Processors in the scope, an AAF is charged
based on two components:

At uIE%ﬁ. {E}:lﬁ\ ° ;ﬁﬁ%%tbul%%@ﬁﬁ%ﬁi\ﬁ/b_7o CoC EXL:D.[E@ AAF | j: M—Fo) 220D

BRICEDEFERINS

a) An AAF corresponding to the aggregated Forest Products Turnover of all Processing
Enterprises in the group (calculated as described in Clause 5.2 above), plus a fee
corresponding to the aggregated Forest Products Turnover of all Traders in the group
(calculated as described in Clause 5.3 above). The corresponding steps and Table 2 in Annex
2 are used. This AAF is subject to the Minimum AAF for COC certification specified in Annex
2 with the Minimum AAF applied only if the AAF due on the Processors’ aggregated Forest
Products Turnover plus the AAF due on the Traders’ aggregated Forest Products Turnover is
less than the stated Minimum AAF.
TIN—THRNOIT R TONMLEEROMEY DT LSO EEHCIC L7z AAF (E&R 5.2 BITRE
nTuws@yICEE) KU, ﬁw—fmwﬁ&fwﬁﬁ-ML%%wwﬁwwhimw =t

WKIinC7zflEe (LR 5.3 BICREINTWLWHBY ICFHE) 0&st, MRl 2 oIt d 2 FIEE %

2 MERINZ T NILR SR, 2D AAF | ;t[iﬁEU 2 TEH LN TS CoC FILDERIE AAF
DR ETE D, RIE AAF [F. INILEEOMEY DFE LEDEFHICED < AAF &) - ,;m%_
EEOMENDOT LSO EETICEDC AAF DB RIN TV SHRE AAF Z T[E 515
BAHAINS,

b) A fixed fee of USD 20 per year for each group member.
TI—T X N—=Z ETEE 20US FILOETERE,

70a<xs b0 AAFEHE

The AAF for one-time projects certified under <FSC-STD-40-006 FSC Standard for Project
Certification> is charged on a per-project-basis and follows the same fee schedule as the AAF for
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5.5.2

5.5.3

5.6

5.6.1

single site Traders, with the overall cost of each project being considered instead of the Forest
Products Turnover.

<FSC-STD-40-006 7’'A> = 7 FREAEDT=8 D FSC > ICEDEFA S N-—ERY 07O
17 l\uquOD AAF Li\ 7°D:/I7 ]\t_ :E%—,kém ﬁgﬁ,ﬁzﬂ /)IL. 51%%0) AAF KHL7H£{$
RONEAINDG, COBR MEHDOTFLSORLYIC, 7Yz bo2FERZAVS

For multiple projects under continuous project certification certified under <FSC-STD-40-006 FSC
Standard for Project Certification>, the aggregated overall costs are used to calculate the AAF in
the respective quarter. The AAF follows the same fee schedule as the AAF for single site Traders.
<FSC-STD-40-006 7O = 7 FREED 7= D FSC #EE>ICE DTS L7-&EKR 0> = 7 bER
ADTOEHT Y 27 bDOHE WREFRICEHEEROEFTZALT AAF 2'EtEI N5,
AAF (X, B - MBEEOREHRRZRLHDICHE D,

NOTE: The AAF for one-time and multiple projects is due only once for each project, in the quarter
following the registration in the FSC Certification Database.

—ERYENMEHR IO 7 FD AAF I, OY 27 T EIC—EIF, FSC LT — 4
NR=X|Z7AY 7 FHEFRINFBOFIRICTIIARZ DR 5,
For projects certified under <FSC-STD-40-004 Chain of Custody Certification>, the Forest
Products Turnover is used to calculate the AAF. This includes all projects independent of whether
a project claim is made or not.
<FSC-STD-40-004 CoC FRI>ICEDERiAIN/-7AY =7 FDFHE, MEYOFTE LEEZAWL
T AAF WEtESNS, ZhiE7ay 7 bRRAINEZHEI NICEDLLT, I XTH7AY
TV P REL D,

AAF calculation for COC CH that do not have a Forest Products Turnover

MEM DT LS FTEL AL CoC SRS E D AAF 518

COC CHs that do not sell certified material or products (e.g. free given away of certified catalogues
and certified packaging for products they sell) do not have a Forest Products Turnover to base the
AAF calculation on according to Clause 5.1. AAF for such CHs is calculated based on the annual
overall purchasing cost of certified material and products instead of Forest Products Turnover and
it follows the same fee schedule as the AAF for single site Traders.
REEEMB 3B R DRFE % LA CoC FALEUS#E (fF : FBEEh 2 07 0 &L, R5ed
DEGBICERAL TWARAL/ Ny 77— R E) 1&, 5.1 HICHE > T AAF E.Jr;%’:%?f%)t&)milv*%oa
SEESAEELAEVL, ZDLD AFRAEISEED AAF (X, MEYDOT E50K4Hh Y I, FRIAEM
BEROCEGOBAERAOFRAFTRICEOVWTEHEINS, ZOR, AAF &, B, - RE
FEOREHRRERLDDICHR S,

NOTE: The cost of certified material and products include the cost of FSC Controlled Wood
material and products.

I WEAERME R OCEHBOBABAICIE, FSCEEAMOEREMEAROEROBAZERLET,

Invoicing and payment

(n/qu%&E‘aﬁ 5@%@15\5 f—&bﬂq]gﬁ J\EH )

CBs to CHs

6.1
6.2

Page 27

CBs should embed the AAF into their own systems in order to minimize administrative costs.

CBs shall be responsible for their own invoicing arrangements and collections independent of FSC.
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6.3

6.4

6.5

6.6

6.7

7.1

Page 28

CBs shall address the queries and disputes from CHs related to invoicing directly. If a CH feels a
CB has not addressed their queries to a satisfactory level, the CH shall follow the CB’s dispute
resolution procedure.

NOTE 1: The CBs may contact FSC for enquiries related to the AAF Policy by following <PSU-
PRO-10-201 PSU Enquiry Procedure>.

NOTE 2: If the CH believes all options with the CB have been exhausted, the CH may file a
complaint against a CB with ASI according to ASI-PRO-20-104 Complaints Procedure.

CBs shall identify the AAF on their invoices to CHs as calculated for that CH according to this
policy. Any additional fees, rates, conversions or charges shall be presented separately from the
AAF.

If CBs are sending out invoices to their CHs in a currency other than USD, they shall apply the
conversion mid-market rate at the respective issue date of the invoice. CBs should use the
currency converter provided by OANDA (www.oanda.com) for this calculation. If there is a small
difference depending on the day the conversion is carried out, even though the fiscal year is
correctly selected, CBs shall enter the figure that is first encountered on the currency converter.
Exchange rate variations of <0.1% are considered immaterial and are acceptable for verification
purposes.

If using OANDA, CBs should select the currency and dates from the following page:
https://www1.0anda.com/currency/converter/.

NOTE: There is no need for CBs to try to access other areas of the OANDA website regarding
historical rates where premium rated data is provided and therefore a payment to access this is
required. For the purposes of the AAF, using the regular currency converter page suffices.

If it is not possible to access OANDA in a specific country due to internet restrictions, the figure
from the National Bank may instead be used. For example, for Chinese CHs, the following website
shall be used: http://www.safe.gov.cn/safe/rmbhlzjj/index.html

Prevailing clause
(FREMEE AR DIE B 7- HEERAE BR)

In case there is any conflict between this AAF Policy and other FSC normative requirements or
FSC Certification Database requirements, the provisions in this policy shall prevail.
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ANNEX 1 AAF TABLE OF FOREST MANAGEMENT CATAGORIE
M) 1 FEMEBEE ATV - L D AAF X

Table 1. AAF for FM, FM/COC and CW/FM certification (in USD)
#1. FM, FM/COC, CW/CM FZzFD AAF (US FL)

Categories of Forest Management Rate Per Hectare ($)
FHEERHTIY— ANTR—LTED
L—Fbk ($)
SLIMF 0
SLIMF
Natural Forest - Community Forest 0
BAM-Ia2a=71474L X}
Natural Forest - Conservation purposes 0.0001
BAM - RE2EH '
Natural Forest — Tropical
B PAME — B 0.0020
Natural Forest — Boreal
B 444K — L5 0.0035
Natural Forest — Temperate
B PR — SRk 00045
Plantations
AT #k 0.0200
Page 29 Annual Administration Fee (AAF) 27 B2k
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EX 2 AAF CALCULATION TABLES FOR COC CERTIFICATION
f4Bl 2 COC FR2EED AAF 5tEZR

1. The following steps and table shall be applicable to the determination of AAF chargeable on COC
certification (for single site certification omit steps a and b):

CoC FREFICEREE N D AAF ODARTEICIZ., UToFIEEERAEFA LA ITNIE RS0 (BMERITDGE
lTasbDRTy FIEER)

a)

b)

Page 30

Determine the exact Forest Products Turnover of each individual site.
EYA NOMEYDT LS EFET S

Calculate the aggregated Forest Products Turnover for all sites by adding together the values in
step a.

ATy 7aDEBERLEDEDIETIRNTOYA FOMEYOFT LEOEFZFET 2
Look up the AAF Class and AAF Class Minimum Turnover in Table 2 below, according to the Forest

Products Turnover (Column 2). For example, AAF Class Minimum Turnover for Class 1 is ‘0’, for
Class 2 is 1 Million USD and so on.

TRoE 21T, MEHDFT LS (2518) ICI5 L7 AAF X9 & AAF X9 O TFER5E L& % #ERE
T2, PIZIE, KD 1OTRFELESIZOTHY, XD 2D FRTLESIE 1005 US FILTHD
Derive the Excess Turnover as follows:
B@EsE tEme U TORICEIZHE LT S !

Excess Turnover = Forest Products Turnover — AAF Class Minimum Turnover

BEBFE_L &5 = BREW DT L& — AAF X 5D TIRE L&

Look up the Base Fee and Variable Fee in Table 2 below according to whether the certification is
for a Processor or Trader.
TEROFK2ICT, REALPMNIEE X /EMHN - RBEETH 202V EFRRE L EFRE%
i R

Use the Base Fee, Variable Fee and Excess Turnover values to calculate the final AAF using the
following formula:

HARlE ZT#HEe, 2L BBELEEZ2HAVT, UToRICEDZEKNG AAF 251&E
A
Excess Turnover
$1,000,000
B EE

$1,000,000
NOTE: The value of $1,000,000 in the formula is a fixed number applicable to all AAF Classes and
is not linked to the AAF Class Minimum Turnover.

F - XD D$1,000,000 DfEIE. AAF XD TRFEES &L IFHOVWTE LT, T XTDH AAF X
MNIBERINIEEETH D,

AAF = Base Fee + ( X Variable Fee)

AAF = EARIE + ( X ZEHRE J
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g) Round up the final AAF to the nearest whole number (e.g. 99.20 USD to 100 USD). If this final
amount is below the Minimum AAF specified below in Clause 2 then the Minimum AAF figure will
be charged.

RASHI7 AAF (. BEUCRY EIF 9% (B :99.20USD (£ 100USD 129 %) , I D&mA&LH7ZAER
EHNUT 2IHITRIN TV S RIE AAF 2 TEISHEE. RIEAAF AREINDS,

Table 2. AAF for Processor and Trader certification (in USD). Variable fees charged per USD 1 million in Forest Products
Turnover above the minimum within that Class.

2. T EZR I - FBEZDAAF US FIL) . ZEREIL. FXHD FRELEEEL HEYDE LA 100 757 US

FILEIZZEZE 5N B,

Column 1 Column 2 Column 3 Column 4 Column 5 Column 6
151H 2 51H 341H 4 21H 551 H 6 S H
Processor
BI:rs:c(eUs 358; Variable Trader V::iz(li;la;
c Forest Products (USD) | Base (USD) USD
lass Turnover T ( )
s MTIE | T - Wi | oo o
FL:» NN A
HEHDOTR LE HaAg e EE ﬁ%ﬁfﬁﬁ EEEES
(Us Fn) (Us F1) (US Fn)
Class 1
0 — 1 Million 0.00
X551 660.21 0.00 198.06
Class 2
> 1 -5 Million
X452 660.56 216.07 198.52 64.83
Class 3
> 5 — 25 Million
X573 1525.44 90.03 458.56 27.01
Class 4
> 25— 100 Million
X454 3326.02 36.01 999.55 10.81
Class 5
> 100 — 500 Million
X435 6027.48 21.60 1811.03 6.48
Class 6
> 500 - 2,000 Million
X576 14669.33 18.01 4402.19 5.40
Class 7
> 2,000 Million
X557 41678.05 15.01 12499.58 4.50

EXAMPLE: A Processor with a Forest Products Turnover of USD 6,234,567 would fall into AAF Class 3
(USD > 5 — 25 Million) for which the base AAF is USD 1525.44 and the Variable Fee is USD 90.03 per
USD million. The final AAF would thus be calculated in two steps as follows:
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B - MREY) DT EZH 6,234,567US FILOINTZEHE . AAF X4 3 (USD > 5 — 25 Million) (2339
%5, TOXDDEARRE 1525.44US FILTH ), ZE#EE(1L 1005 US KL T &(1290.03US FILTH
%, B AAF 2. LUTO@EY 2 D0DR Ty FIC&k -~ TEtEaIND

Excess Turnover = $6,234,567 — $5,000,000 = $1,234,567
B F5 =%$6,234,567 — $5,000,000 = $1,234,567

2. AAF = $1525.44 + (21?}2‘;33; X $90.03) = $1525.44 + $111.15 = $1637The minimum AAF is USD 97

per year for Processor and Trader certification.
IIZEHEROHN - EEE ORI AAF (FBFEI7TUS L TH S,
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Annex 1 AAF Invoicing Cycle

(292

FEEEA N RDIER /- OFIRE 1)

ERY=

Table 3. AAF determination dates

Quarter Determination date
1 1 January
2 1 April
3 1 July
4 1 October

Table 4. AAF payment schedule and discounts

Page 33

Quarter Invoice date (or 5% discount in case | 2% discount in case
first working day of payment by of payment by
after)

1 1 February End of February End of March

2 1 May End of May End of June

3 1 August End of August End of September
4 1 November End of November End of December
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