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The Forest Stewardship Council® (FSC) is an independent, not for profit, non-
government organization established to support environmentally appropriate, socially
beneficial, and economically viable management of the world's forests.

FSC’s vision is that the true value of forests is recognized and fully incorporated into
society worldwide. FSC is the leading catalyst and defining force for improved forest
management and market transformation, shifting the global forest trend toward
sustainable use, conservation, restoration, and respect for all.
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A. Objective
=]:p

The objective of this Policy is to outline the principles for calculating and administering the
Annual Administration Fee (AAF) for FSC-accredited certification bodies (CBs).

Aig#t O BRIE. FSCRIEDHEIM T ICFEMREEER (AAF) OHEREE ORA]
TG ETH D,

B. Scope

1]
This Policy is applicable to CBs. This Policy is an evolving and adaptive document clarifying
the contractual obligation by CBs to pay the AAF. It therefore does not fall within the
FSC Normative Framework and the scope of FSC-PRO-01-001 The Development and
Revision of FSC Normative Documents.
IR, FRAMEREICW L CERA SN D, AfESIE. RPN DIEILL TWIXETH Y,
AREEHERIIC L DAAFDO I WICEE T 2 I Lo RBEEHIZ L TW 5, > CFSCHENE
D HE A K O'FSC-PRO-01-001 FSCHEXZDHEE & HEDITR E TR BT,

FSC and/or a contracted third party will monitor the correct implementation of this Policy by
CBs.

FSCR W E7IFEFEINLE=ZFEN, REHHNRAKBEICL >TELLEREEINTWLS
NERT D,

C. Effective and validity dates

F3h B & BRHEAR
Approval date 23 August 2021
A H 2021%8H23H
Publication date 23 August 2021
UNEEl= 2021%8H23H
Effective date 1 January 2022
FuhH 2022F1H1H

Period of validity

until replaced or withdrawn

BANERIR BEXAONDPIYBEIND X T
Transition period n/a — the new Version replaces the old Version on the
24T HRRS effective date with no transition

ZU LAl 5L VRO & FFIC BT 2 B
T ISE VRS R T 2
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D. References

73
08

The following referenced documents are relevant for the application of this document. For
dated references, only the edition cited applies. For undated references, the latest edition
of the referenced document (including any amendments) applies.

AXEDOFERICHIY ., UTOXENEET 2, RESDHDHXEIL. TDRDANZKH
T5, RESDRWSEBXEICOWTIE GITEHED) RIAPERINS,

FSC-STD-01-001 V5-2 FSC Principles and Criteria for Forest Stewardship Standard
FSC-STD-01-001 V5-2 FSC DR Al & &

FSC-STD-01-002 FSC Glossary of Terms

FSC-STD-01-002 FSC/H#Z%

FSC-STD-20-001 General requirements for FSC accredited certification bodies
FSC-STD-20-001 FSCEZ AL BT IC T 8 —ARE K FIE

FSC-STD-20-007 Forest Management Evaluations

FSC-STD-20-007 7t & 225t

FSC-STD-40-004 V3-1 Chain of Custody Certification

FSC-STD-40-004 V3-1 CoC:7

FSC-STD-40-004a FSC Product Classification

FSC-STD-40-004a FSCZ iz 45

E. Terms and definitions

FEEL ER
For the purpose of this Policy, the terms and definitions given in FSC-STD-01-002
FSC Glossary of Terms prevail, as long as not specified in the following:
FIEH TIE. UTICRSATULAEWRY FSC-STD-01-002 FSCAEEE D HE L ERIEL
T 5:

Annual Administration Fee (AAF): The AAF is the fee charged by FSC Global
Development (FSC GD) to accredited certification bodies (CBs) calculated on the basis of
the respective certificate holder (CH) portfolio. The purpose of the fee is to support the
service provided by FSC GD to uphold the FSC certification scheme.

FHDEEER (AAF) @ AAFIE, FEAEUSE (CH) DFERICEDEFEI M. FSC
Global Development (FSC GD) Z& - CRREFR MR (CB) I L THERKINDER
Ble&EThHsd, AAFOBRIIE, FSCRIAFIEZHKRE I 57-0ICFSC GDMWRHET 28—
ARaXRBIETH D,

Annual Administration Fee Class (AAF Class): The AAF Class is a class used to compute
the AAF due for COC (Processor and/or Trader) certification. It is determined according to
the CH’s Forest Products Turnover. The AAF Class can be found by looking up the CH’s
Forest Products Turnover in the tables given in Annex 2 of this Policy.

FHAEEENRS (AAFES) © AFXSIE, CoC (NTEERVE M - TBEE)
FALDAAFE TR 2700 ICEREN DR N TH D, BALIUSEOMEY DT LRICL > TRE
IND, AAFRXDE, AFERIRI20DK(ICHE W TERIEUSE DMED DT LB BET 5 Z & THE

FSC-POL-20-005 V3-1 EN
AAF POLICY / AAFE#t

-6 —



WIDHIENTES,

AAF Class Minimum Turnover: The AAF Class Minimum Turnover is the minimum Forest
Products Turnover for a CH to qualify for their AAF Class. This applies to the new
calculations applicable from 1 July 2022 onward; refer to the calculation steps and Table 3
in Annex 2 for more information.

AAFX DO TFRZE LS : AAFX D TIRTE $. WEAEEUSE D Z DAAFX 7 IZEHR 5 1L
51D DRNDHEYDTLEEZTH %, gJ(Li 20225E7H1E|L/{[§¢ Lﬂﬂéﬂ%#ﬁt@AAF
SAEDBRICEREND, FRIEMA205EFIRER3ZSRB TSI &,

Base Fee: The Base Fee is the minimum AAF charged for a certification in each AAF Class.
This applies to the new calculations applicable from 1 July 2022 onward; refer to the
calculation steps and Table 3 in Annex 2 for more information.

EXRE  AAREE. BAAFX D TR L ICHFRSI NI RERE (AAF) THD, Z
iE, 202278 1H AR ICEA S ?(L%mﬁt@AAFaJrEUDI?%% EREN D, FEHIERRI205
HFIELRIZSWI H T &,

Excess Turnover: Excess Turnover is the amount by which the CH’s Forest Products
Turnover exceeds the AAF Class Minimum Turnover. This applies to the new calculations
applicable from 1 July 2022 onward; refer to the calculation steps and Table 3 in Annex 2
for more information.

BETES BTk Leld., FAEEOMEY DT LS D> BAAFX SO TFRTE L%
FRIZEFETH D, INIE. 2022F7A1BLIERICER I NS H7-RAAFGTEDERICHERI N
%, FHAILMB20EFIEE RIZSRT 5 2 &,

FSC Certification Database: The FSC Certification Database is the online database
provided and administered by FSC to track FSC certification. Data on individual certification
are entered and maintained by the CBs.

FSCanEET QI\—Z FSCDL, DET &/\ X ;t FSCDL, DE%LEJ}—?_ZD%; FSC —J:’D
TEE, BHEINTWAF Y IA VT —ER—XTH D, lLXDRIET— X iubuﬂ;&&ﬂ

Lo TAN, RIS TWL5,

Forest Products Turnover: Forest Products Turnover means the Revenue of all certified
and uncertified forest products and products containing wood or fibre components. (i.e., all
wood products, pulp and paper products, and non-timber forest products according to FSC-
STD-40-004a). It does not refer to 100% non-forest products companies might produce. For
clarification, Forest Products Turnover does not refer to related services.

MEYMDOFELS : MEYOTLESIZ. IXNTORERVIERIMEY R OAM £ 7213 KE
WExrSTHS (D% Y)FSC-STD-40-004alcE DK T RTOAMELSE., /L 7 R UTHRR
M. Z L CEARMMEY) hoBIATH S, BENEET 2 AEMEDDH 5 thD100%
IEMEMIITRE LaL, BREICT 27-0ICET & MEYMDFTLSICIEEEY —E X
BELL,

Minimum AAF: The Minimum AAF is the minimum amount of AAF that will be charged on
Processor or Trader certification.

RIEAAF @ SIEAAF (L, MITZEE X 723N - BEE DTSR E N5 AAFDRERE
T b,

Natural Forest - Community Forestry: A Management Unit complying with the following
tenure AND management criteria:

Tenure: The legal right to manage the Management Unit (e.g., title, long-term lease,
concession) is held at the communal level, AND the community members must be either
FSC-POL-20-005 V3-1 EN
AAF POLICY / AAF#EET
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Indigenous Peoples or traditional peoples’.

Management: The community actively manages the Management Unit through a concerted
effort (e.g., under a communal forest management plan) OR the community authorizes
management of the forest by others (e.g., resource manager, contractors, forest products
company).

If the community authorizes management of the forest by others, criterion 1 AND either
criterion 2 or 3 must be met:

e Criterion 1: The community’s own representative institution has legal responsibility for
the harvesting operations, AND

e Criterion 2: The community performs the harvesting operations, OR

e Criterion 3: The community’s own representative institution is responsible for the forest
management decisions, and follows and monitors the operations.

NOTE: The forest can be either located in a communal forest and/or on individually-
assigned plots, as long as the right to use the forest is communally held (e.g., this
is the case for Mexican ejidos, Brazilian sustainable development reserves)
(Source: adapted from FSC-STD-01-002).

BAM-2I2=2F4 74+ LAMN)— ! RORBERVEEELEZ /- TEEXH
REE: AI2=2TAHBEXEL*BET 2 ENLEFN (F: R, ERBHEH. X
IEFRTEH) 21 Fb. A O DI 22T 4 XA VNRN—DEEFEREZIIGEHENEREKE TH 5,
BE: O 17447 BEEXBEAREL CTEEMNICEEA L TWD (] HEZMKEE
HEOTF) £k, 32T 4 HABHMROBEEAZME (f: BREELE. FEEE. ME
MAEFEDLE) TR L TWDIHE,

D12 TAHEEICHTEMEEAEZTLL CWLWEHEE. ROEEIRVEEIANAID EHL 5 A
WA B (N = AN A A

cE¥1 2274 OREBENMIEHOENEIEEE T 5, 1O,
A2 AT 2T A MPMEREEEITO. £

cEEEZ 22T 4 DAKRBENFMEEICE T 2BRREDEELZ L L, EEZR
ERY D,

P ﬁ%@%@% I, AT 2T AN’ ENRET BEN BT AR EEMAKRO/£7-
FEBICEI B Ton/z7Oy FOELSICARELTVLWTH LWL () XF>yanT ke —
NN 77//&0)%%1_] ERIRIETEH)

(H#8 : FSC-STD-01-002h 5 EE)

Natural Forest — Conservation Purposes: Forest areas [Management Units] with many of
the principal characteristics and key elements of native ecosystems, such as complexity,
structure and biological diversity, including soil characteristics, flora and fauna, in which all
or almost all the trees are native species, not classified as Plantations, and that have as
management objective the conservation of natural forests, with clear conservation, and no
commercial, objectives (Source: adapted from FSC-STD-01-001 V5-2).

Applicability note: This category can also be used for the calculation of the AAF in the case
of forest areas within Management Units that include both productive and also conservation

' See FSC-STD-01-001 V/5-2 for the definition of ‘Indigenous Peoples” and “traditional peoples”.
SERER MEHNRIEDE &K (IFFSC-STD-01-001555-2ki % £ 18,
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areas, provided that these areas are excluded from commercial harvesting activities in the
current forest management plan and also in the long term planning of the certified operation.
BN - REBR : EMME. BELEMZ KRN, LERFE. BEYLEOETEZDE
RERRODFELRFHEBEERERZ LD, ZIICED2IRNTELIZIZIETT N TOEAN
ERETHH, AIHE L THEINTOALRKME (BEXE) thY)., EEENL
L CrENZENTIEEL, BEICBAMOREEZIBIT L2550 (HH# : FSC-STD-01-
0015E5-2k ) EE)

BEFRJEEMEICE T 3. ° AAFDETEICH =Y, CDHEEIL, LEME RENZH S EE
EEXEICH NS ZELAETH S, TDHE SN DL DR EEESE R F
RAFH) G AR ST IE D P TR G IEREE) 0 S BRA I A T O T UL L 57500,
Natural Forest — Tropical, boreal and temperate: The definition of these forest types
follows the categories defined by the Holdridge Life Zones data set?.

BN - 2tk LAM, BHEMN D T o 0FME 1 T DEZEIL. Holdridge Life Zones @
T—REYy F2TEDHOLNTWLWBDEEICRES

Plantation: A forest area established by planting or sowing with using either alien or native
species, often with one or few species, regular spacing and even ages, and which lacks
most of the principal characteristics and key elements of natural forests (Source: adapted
from FSC-STD-01-001 V5-2).

AT @ SR8 & 7o (37ESRME % FR U /o HE R & 72 IZIBIBIC & Y BRIZ L o3RS, % < 03
B, FRINZEREIE 1 ErRonEHTHY . FRHEL DR T, BAMKDOELEHE
EEERBRICIIRITS (HE : FSC-STD-01-00155-25R 1 5 #E) o

Processing Enterprise/ Processor: A Processing Entity or Processor is a person or legal
entity that that buys, takes legal possession of and sells wood and/or non-timber forest
products after conducting some transformation of these products, either directly or through
outsourcing. The transformation of products could include manufacture and/or changing the
composition (e.g. mixing or adding forest-based materials to the product) and/or changing
the physical integrity (e.g. re-packaging, re-labelling). For the purposes of this Policy, an
individual enterprise that is conducting processing activities or processing and trading

activities is treated as Processing Enterprise/Processor. Multi-site CHs conducting both
processing and trading activities are treated as Processors.

INIEEFMIES | MIZFERMIEE LT KRV EEIZERMMREY ZBA L.
ENLBFEEZTEDL, BEFAZEASBEZFTZEL BRI RICINoDERZZRTT
ZENF-IEEAN, BEROERICIE, BLERWVE - ITEKRDOZE (B @ HRARBEREM K
ERPICIZ 2 EILEE D) ROVVFRIIYENARZEL (f): BRE, BoXY D)

AEEND, RIEFHIBWTIE, MTEAFMT RGN - BT @RI EEEITNT
EEWRMIEEFEELRLBRIND, MIKEOMFEN - RBZM@MAIT O YIFH A FREEEGEHE
INI¥EHREBAE N5,

Revenue: Revenue means the total revenue of an organization derived from the provision

2 The Holdridge Life Zones data set is from the International Institute for Applied Systems Analyses (IIASA) in Laxenburg,
Austria. The data set shows the Holdridge Life Zones of the World, a combination of climate and vegetation (ecological) types,
under current, so-called "normal” climate conditions. It has a spatial resolution of one-half degree latitude/longitude, and a total
of 38 life-zone classes.

Holdridge Life Zones® 7 — &2t v b, =X MU TDF 07> 7L 7I12HEEEAY AT LWL (IASA) I2& -
TR E NIz, T—2Ey bTlE, BEOLWHWS [FEIA] OKERBICHIFE2RBELEE (/B 24 TofEaEICEk
1) 5348 & 715 Holdridge Life Zonesh/RE LT %, HRERFE - RESEDEHDMEETIBD T A 7/ =7 7 AITHFEL
TWd,
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of goods and services, less trade discounts, VAT, and any other Taxes based on this
Revenue. This is also less intracompany sales (i.e. after any consolidation where a financial
group is existing). Revenue refers to the most recently completed fiscal year and means the
total Revenue, which is the exact number to the nearest whole USD. The conversion rate
upon entering the data into the FSC Certification Database is the respective rate on the date
of the CH’s fiscal year-end as per the mid-market rate on OANDA.

IRA DX &, A ERE L OV —EXZRMT 5 2 & THRABIAD S EEEF],
I ER R CNAICE DL ZDMmOEZE LW -EHE, BEARTLELSIVWTX
W (BB —THEET 25E1E. ARITOETLIL) , INADOHRIBIZBELDOTT
LTWARETFETH D, AL, %’*AHRJ\%US FILOEHTRLIZBMFTHD, FSCFR
AT —RZR—ZZANTHEOMEL — bE, REEISEOREFTFER T HDOANDA
v EY—=T v bhL—brTH%B,

Small or Low Intensity Managed Forest (SLIMF): A SLIMF is a forest management unit

which meets specific FSC requirements related to size and/or intensity as defined in FSC-
STD-01-003 SLIMF Eligibility Criteria (Source: adapted from FSC-STD-20-012 V1-1).

IRBHEEEEEHEM  (SLIMF) : SLIMF & (£, FSC-STD-01-003 SLIMF&E &M IZE
HONTWARER WM E7-IFEEREICET 2 EFSCERFEZ H7/- RMEEXE
(tHEt : FSC-STD-20-012F 1-15R A H#EE)

Suspension: Temporary invalidation of the FSC certification for all or part of the specified
scope of attestation (Source: FSC-STD-20-001 V4-0).

PREED) —BHELE I FSCRAM DI ANTE I, HEHEO -2 S\t (HHE
FSC-STD-20-001554-0})
Taxes: Taxes means any and all present or future taxes, levies, imposts, deductions,
charges or withholdings, and all liabilities with respect thereto, imposed by the country of
the registered office of the CB or any political subdivision or taxing authority thereof or

therein or by any taxing authority in any jurisdiction from or through which the CB effects
any payment under this Policy.

e He L 3. DIREOEREET OB BE. 7 OEO AR T EHR—D Bk LB,
% 7o XA A ARSI RS C KIALA TS AEEREORHLUEART. BES LU
FROH SRS, BES. BHS. HB HE RSB BL0ZASICETEH
S5 EEEBRT D,

Termination: Revocation or cancellation of the certification agreement by the CB
or the client according to contractual arrangements (Source: FSC-STD-20-001 V4-0).

r.w..\nIEo)) 1‘?—'.”: %@W%? _ft’)ff_ Db uE%&Fﬁ'giﬁ_ i%@EE% ct %)ub EE@}ﬁﬁ@iﬁ_ iHy
HLAE (8 : FSC-STD-20-00154-0/%) -

Trader: A Trader is a person or legal entity that buys and sells wood and/or non-timber
forest products and who takes legal possession of the goods. Traders do not conduct any
transformation of these products, either directly or through outsourcing. (Source: FSC-STD-
40-004 V3-1). For clarification, Trader can be a single or multi-site CH. For the purposes of
this Policy, an individual enterprise that is conducting both processing and trading activities
is treated as Processing Enterprise/Processor. Multi-site CHs conducting both processing
and trading activities are treated as Processors.

NOTE: Installation of finished products, kiln drying of wood, the filling of packaging and
cutting into size are not considered product transformation.

ot - FTEEE AV RN ETRBIFEAMMRED EBARCRTE L, ENLAEEZRED
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BAFE-ITEAN, B RBEFINOSORZEEEL /- IINLETEZBEL TERESHE

5 &lduy (HHER 0 FSC-STD-40-004%53-1hR) . BARE(L D 7-&ICRET & N - B

EEFEMBILE/E LT YA MRIAAAETH D, KRIEHICHWTIE, MM RO

N MBOMAZITOENEERIINIEZRMIEELRLRIND, MTEOHN

TMBOMAZITI LT A FRAEEREEIINMIEEELERLINS,

I BRIRELGORY FIF. AMOATER, Ry 7= ADEHA, BEY A I~0OUKIL
WROEFEIZR B I,

Transfer: Transfer means moving the responsibility for maintaining an active FSC
certification from one CB to another (Source: adapted from FSC-PRO-20-003).

BE:BEEIL. BWARFSCRIAA2HiZT2EFA2 0 & DDRIFEEH S B D EFHEET (C
BdZeHEEKT S (HHE  FSC-PRO-20-0037 5 @A)

Variable Fee: A Variable Fee is the amount of additional AAF charged, over and above the
Base Fee, based on the Excess Turnover for that CH in that AAF Class, expressed as the
AAF due in USD per million USD of Excess Turnover. This applies to the new calculations
applicable from 1 July 2022 onward. Refer to the calculation steps Table 3 in Annex 2 for
more information.

THRE  LERled. REAEUSEDAAFX D ICE T 2BBFT ESICE D EERREIC
BINCTRINZIEETHY ., BETLESICTHT 5100HUS FILEDOUS FILDOAAFEE &
LTEREND, Thid, 2022F7B1HLUBEICER SN FH-HBAAFTEORICER S NS,
ERISHR2OFEFIEL R3ESHRIT 5 &,

:I/\gtg)drawalz Revocation or cancellation of the FSC certification (Source: FSC-STD-20-001
BGH L @ SPEEORIE £ 72 3BUH L (H 88 © FSC-STD-20-001554-0hi)
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F. Version history
hix & E

Version 2-2 of this Policy is the result of a minor revision, implementing the following
changes:

FIEHDE22MRIIUTOEERZ KRR L 7-BHERETTH 5 ¢
- Adjustment of the AAF for COC CHs by the 2014 global inflation rate of 3.45% (World

Bank) as per Clause 1.4. New AAF figures are rounded up to the next whole number.

NOTE: The new Classes 10 and 10+ have been exempted from the adjustment in
this revision.

1ATEICHEL, 2014F DR A > T LETH 23.45% (HRRT) ZEICCOCFEE
IS ERIFOAAFZ %L, L LAAFRIE X, BHuZTIY IS,
F CARBETICEWVWT, #2100+ IFFARNRA & I/,
- Incorporation of clarifications from the AAF FAQ (as feasible).
AAF FAQ (&< »2EM) DAz IR Y FEET SRR,
- Changes to the AAF charging process to reflect FSC’s current practice.
FSCOBREDEREZRML. AAFSERFHRE 2L E,
- Elimination of the refunding process as quarterly calculations in the actual year now
account for changes in the certificate portfolio.
HFEOMFH T L DEREIC, RABBEOEELNZRIND Z LIZA >/, $h
WER L D F it & 2 Hlkk,
Version 2-3 and 2-4 replace V2-2 which has been withdrawn before the effective date due
to a mistake in the project certification clause and typos in the AAF figures. The penalty
clause (1.6) for wrongly reported AAF Class has also been revised to incorporate latest legal
advice.
F2-2R1E7 0T 7 FRAEDEEHORER EAAFRIEDIRFARBE L2 & ICk > TH
SBEBICERTIS o, $F2-3pRKRUV2-4MRIT N EBEEIRZ T2, FIRITOEBET KA X
ICHEWV, B> THRE SINAAFX IS T 2 E1AIRE (1.618) HIEEI NI,

Version 2-5 is the result of a minor revision, implementing the following changes:
F2-5hRIIUT OEE A% IR L 7Bz TH 5 ¢

- Adjustment of the AAF for COC CHs by the 2015 global inflation rate of 2.778%
(International Monetary Fund) as per Clause 1.4. New AAF figures are rounded up
to the next whole number.
1418 (2HEWV, 2015 F OB A 7 LETH 52.778% (EAFBEESE) #HIC
COCEREEES E [T DAAFZ FA%, 71 L LAAFRIEIE, BEHUCuIY EIS,

- Incorporation of clarifications from the AAF FAQ and AAF interpretations.
AAF FAQ (k< 2 ER) DFAKRUAAFICEST 2 BIR% fa T IC Rk,

- Definition of Trader added to the ‘Terms and Definitions’, including the clarification

that loggers can be charged like Traders (as long as they do not transform the
product).

FAEEERITHN - MBEEOERZEBMN, ZEMEEEETHMHN - MBEE L&
LTRATZENTED (BROZFEZ{TbAVEY) & HHHE,

Version 2-6 is the result of a minor revision, implementing the following changes:
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FE26MRITUT OEE R % KR L 7o BRI TH 5 ¢

Adjustment of the AAF for COC CHs by the 2016 global inflation rate of 2.8%
(International Monetary Fund) as per Clause 1.4. New AAF figures are rounded up
to the next whole number.

14IEICHEV, 2016 FOHAA V7 LETH 52.8% (EFBEEESE) #&ICCOC
RALESE M T OAAFZ AR, #TL LAAFRIE L. By Y BT,

Version 2-7 is the result of a minor revision, implementing the following changes:
B2-TRIIUTOEE R % KRR L 7= NETTH S

Adjustment of the AAF for COC CHs by the 2017 global inflation rate of 3.0%
(International Monetary Fund) as per Clause 1.4. New AAF figures are rounded up
to the next whole number.

14IBICHEWV, 2017TFEOMRA > 7 LR TH 53.0% (BBEBREESE) #EICCOC
WEFESE AT OAAFZ AL, 371 L LAAFRIEIE, BEICTY £,

Minor revision of Clause 3.1.1 to eliminate redundancies and to provide clarity
regarding the ‘turnover’ concept in the context of this Policy.

KIEHICHITS [FLEES] OFZAZBREICL, BEEEZRLLTOHIZ3AATHOR
WM T & R,

Version 2-8 is the result of a minor revision, implementing the following changes:
B2-8RIIUTOEERZ RIR L 71-EMAHETTH D

Adjustment of the AAF for COC CHs by the 2018 global inflation rate of 3.6%
(International Monetary Fund) as per Clause 1.4. New AAF figures are rounded up
to the next whole number.

14IEICHEV, 2018FDHAA V7 LETH 53.6% (EF@EEESE) 2E(ICCOC
ARV E AT OAAFZ AL, #TL LAAFEE L. BHICTIY BT,

Version 2-9 is the result of a minor revision, implementing the following changes:
B2IRIIUTOEERZ R L7-EMAKETTH D

Revision of Clause 3.4 to incorporate the AAF calculation for multiple projects.
BHT O 0 FOAAFRTE Z KT 2 7- 9123418 % G,

Advice Note (29 July 2021 — 31 December 2021): clarification of data collection
requirements related to the annual turnover of forest products.

T RENAR/—F (2021578298 ~2021512A8310)  MEHOERFT E&IC
B9 2 IEMUNEZEREIB DRI,

Version 3-0
E3-0hK

Revision of pricing model
o In the new AAF pricing model (effective from 1 July 2022) there is no longer
a distinction between the AAF chargeable for single site and multi-site
certification, and the number of AAF Classes is reduced from 11 to 7.

o The new AAF pricing model consists of a Base Fee plus a Variable Fee which
is charged only upon the Excess Turnover which exceeds the AAF Class
Minimum Turnover. This Variable Fee is expressed as the AAF due in USD
per million USD of Excess Turnover. The index for the calculation continues

FSC-POL-20-005 V3-1 EN
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to be the Forest Products Turnover.
KETTILOBE
o (2022F7B1BEM®D) #F7-HAAFEEET L TIE, BB E LT Y
A FRRALICEERSINDAAFDEREZ70< L, AAFXDZ 11D B T7ITE D L 7=,
o HT-BAAFRIEETIVIZEARRE L, AAFRD DO TRRFE LS %8B A 721818
TrLEIlHLTHERINIZEGHREL LK D, EBRIEIE. BETLES
1005US FILEDUS FILDOAAFREIE L L TREIN b, STEICERT 2HF
F5| EmEMEY DT LS TH B,
- Clarification of data collection requirements.
BERINEE REIEICEAT 5 BAHETL,
- Clarification of terminology, for example COC enterprises which do not qualify as
Traders shall now be referred to as Processors.
R DR, FIZIL. (PN - BEEDOEHZH7- IRV CoCEEMIFMIZE
FEERBINZITNIEAEOER N,
- Clarification of obligations.
R OREEL,
- Numerical parameters for calculating AAF moved to separate Annexes.
AAFETEDT-DDF /NI A =2 —% Al L TV BEL 7=,

Version 3-1

5£3-1hR

Version 3-1 replaces Version 3-0 which has been withdrawn before the effective date to
make a correction in the Forest Management Group Certification clause (4.4b)

E3-1RIE. TMREE I —TRAFICETHIEE (4.4b) ~DIEEAZ{TS -2, FAE
BIICR L -F3-0RZBEHZ 5,
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1.1

1.2

2.1

General principles
— iz R Al
The purpose of the AAF is to support the services provided by FSC GD to uphold

the core operations of the FSC certification system, both at national and international
level, including among others:

AAFD BMIE, BN TFSCERELHIE D AR EEZ T RE S L 579 ICFSC
GDA RS 2 —EREZXR B2 ETHD, TNIIEUTARENDIHAINSIC
Rz e
a) FSC’s multi-stakeholder governance mechanisms;

FSCOTRILNFRT —JRINE—IZKBH/NNF 2V ZDHHEA

b) Development of policies and standards;
R R OB DRE
c) Marketing and market development activities;
R=T T4 T ROTERAEEE
d) Trademark protection;
EtR RS
e) Communication and dissemination of information; and
13 a=s -y Y RUWESE
f)  Decentralized support structures in key countries or regions.
FELECHIBICE T2 0ENY R— MMEE

This Policy is reviewed annually (every calendar year) and, if necessary, revised to
remain consistent with any new FSC strategy and/or policy and/or adjustments
according to the global inflation rate of the previous year.

RIEET IS, 7 LFSCHBE R O £ 72363t L DB SMZHITF T 2720 £/
FOWMFRA 7L REERL, #F (BF) RESh, SEISGLTHEEINS,

Obligations
(FRELMEBI T R D 7= HEPEREBK)

CBs shall pay the AAF as calculated and invoiced by FSC (see Sections 4, 5 and
6). All fees shall be paid free and clear of and without deduction for any and all Taxes.
If any Taxes shall be required by law to be deducted from or in respect of any sum
payable hereunder to FSC GD:

a) The sum payable by the CB shall be increased as may be necessary so that
after making all required deductions FSC GD shall receive an amount equal to
the sum it would have received had no such deductions been made, and

b) The CB shall pay the full amount deducted from the AAF to the relevant taxing
authority in accordance with applicable law.

NOTE: Payment of the AAF to FSC GD is independent of collections by CBs from
CHs. Failure of a CB to collect fees from CHs does not affect the obligation
of payment of the AAF to FSC GD or for any deviation to the standard
payment terms as per clause 6.3.
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2.2

23

24

25

2.6

2.7

2.8

29

For all types of FSC certification, CBs shall provide and review the necessary
information for calculating the AAF at the following times:

a) When registering a certification for the first time; and

b) When updating the FSC Certification Database — as a minimum the data shall
be verified each calendar year after the Audit. See clause 2.4 for a list of the
critical fields required for AAF calculation and verification.

For all types of multi-site and Group certification, in addition to the requirements as
in clause 2.2, CBs shall provide and review the necessary information for calculating
the AAF when the group entity/ Central Office reports that a group member or
participating site has been added or removed.

Necessary information in the aforementioned context to be provided in the FSC
Certification Database is, but not limited to:

a) For all types of FSC certification, the type of FSC certification;

b) For FM, FM/COC, and CW/FM certification, the area data and the category of
Forest Management according to Annex 1;

c) For single and multi-site COC CHs, start and end date of fiscal year;
d) For single and multi-site COC CHs, the Forest Products Turnover;

e) For single and multi-site COC CHs, the Revenue for new data entries;
f) For one-time and multiple projects, the overall cost of each project;

g) For FM, FM/COC, and CW/FM Group certification, the number of group
members, the area data and the category of Annex 1;

h) For COC group certification, the number of group members, the applicable
Forest Products Turnover (i.e., for the group as a whole; or for groups with
Processors and Traders the aggregate Forest Products Turnover for the
respective Processors, as well as Traders) and the Revenue.

NOTE: In cases where processing facilities have exceptionally been included in the
scope of a joint FM/COC certification according to INT-STD-20-007_19,
necessary information for these processing facilities is defined as outlined in
c) - e) (above).

Prior to 15 June 2022, the AAF Class shall continue to be updated and reviewed in
the FSC Certification Database if the AAF Class has changed. CBs shall enter and
review the Forest Products Turnover field (with the exact amount) by 15 June 2022.
To allow the data collection of the exact amount by this date (for Q3 2022 invoicing),
the data collection of the Forest Products Turnover can take place outside of the
annual Audit prior to 15 June 2022. In this case, the Forest Products Turnover shall
be subsequently reviewed and updated at the following annual Audit.

If a CB is unable to collect any data according to clause 2.4 a) to h), the CB shall
inform FSC without undue delay.

If FSC detects the entry of wrong Forest Products Turnover to FSC’s disadvantage,
FSC reserves the right to charge the additional AAF or to claim further damages that
FSC may have suffered because of the CB’s wrong data input. CBs shall report such
errors to FSC when detected.

If the Forest Products Turnover and/or Revenue entered in the FSC Certification
Database for a fiscal year turns out to be misstated, in addition to updating the FSC
Certification Database, the CB shall inform FSC via email and attach supporting
documents without undue delay.

To verify the necessary information according to clause 2.4, the CB should
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2.10

2.11

212

213

214

215

2.16

217

2.18

2.19

determine their Audit procedure for data verification given the specific circumstances
of their CHs.

To verify especially the Forest Products Turnover and to reduce the risk of
misunderstanding by the CH, CBs may ask CHs the following questions:

a) Who is the right person to talk to about the Revenue of your company (usually
senior management or accounting personnel)?

b) What is the organization’s actual Revenue?
¢) Which currency is that in?

d) Which financial period was that for? Was that for a full year? What was the period
end date?

e) Is that Revenue entirely wood fibre products? Do you sell anything that is not
wood fibre?

f)  What is your Forest Products Turnover?

g) Does that exclude sales taxes, VAT and any levies?

For CHs where the Revenue is mainly consisting of Forest Product Turnover, the
amount declared by the CH should be analysed by referring to the overall Revenue
to assess for reasonableness.

For CHs where the Revenue consists of a mix of products (i.e., forest and non-forest
products), the amount declared by the CH should be analysed by referring to the
management accounts showing financial general ledger coding.

For CHs where the Forest Products Turnover generates no revenue, the amount
declared by the CH (in this case the purchasing cost, as per clause 5.7), should be
analysed by referring to the management accounts and/or inventory records and/or
external invoices.

The Forest Products Turnover shall be assessed for overall plausibility. For instance,
by considering the number of employees, the company size and the volume of wood
products sold/ purchased.

The CB shall check the converted amount of the Forest Products Turnover if the
original currency is not USD.

CBs shall not rely on oral or written self-declarations alone. A self-declaration shall
be assessed by the CB for reasonableness, plausibility and, as far as possible,
accuracy.

Any formal self-declaration shall:
a) State that the information is correct to the best of the CH’s knowledge;
b) Be in writing (and not oral);

c) Be personally, or electronically (the threshold of advanced electronic signature
according to Article 3 no. 11 and Article 26 eIDAS regulation applies here) signed
by an authorized individual (such as a legal representative or a designated
accountant).

CBs shall have records of the supporting documentation for the AAF calculation,
including an explanation of the validity of the Forest Products Turnover provided (e.g.
rationale), readily accessible for a period of at least seven (7) years starting with the
next calendar year after which the records have been created. FSC and/or a
contracted third party may request to view such information from 1 July 2022.

Examples of supporting documentation for the Forest Products Turnover include tax
records and filings, accounting records, financial statements, a declaration from an
accountancy firm and management accounts showing financial general ledger
FSC-POL-20-005 V3-1 EN
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coding.

2.20 In case of a Transfer, the previous CB audit report should be used to aid the
validation of any changes in the necessary information according to clause 2.4.

2.21 CBs shall inform their CHs about any changes to this Policy within thirty (30)
calendar days after the effective date of such changes.

3. Consequences for non-conformity
(FREAFHEEAXI R D 7 HEPFRAERR)
3.1 In the case that a CB does not update the FSC Certification Database according to

Section 2, from 15 June 2022 onwards, FSC will calculate the AAF for the respective
CH in the CBs portfolio for the Q3 2022 invoice by using the mid-point of one AAF
Class higher than the revised classes, as per Table 3 of Annex 2.

3.2 In cases where the reported Forest Products Turnover is later changed to a higher
figure (e.g. as a result of a validation during an Audit), FSC may choose to charge
the additional AAF if the new Forest Products Turnover is at least USD 10,000 higher
than the previous one. FSC will clearly present the additional charge in the invoice
provided to CBs, as well as the supporting document showing the breakdown. This
will be communicated and invoiced in the following quarterly invoice; the
determination dates are presented in Annex 3. CBs shall present the additional fee
for the AAF separately in the invoice to CHs.

3.3 FSC reserves the right to charge interest at a rate of 1% per month for additional
charges levied as specified in clause 3.2.

3.4 In cases where the reported Forest Products Turnover is later changed to a lower
figure, FSC will not issue credit notes.

4. Calculating the AAF for Forest Management (FM), Forest Management/
Chain of Custody (FM/COC) and Controlled Wood/Forest Management
(CWI/FM) certification

FM. FM/CoCKRU'CW/FMEREEDAAFETE

NOTE: The AAF calculation for FM and FM group certification has not changed from
the Policy Versions 2-9 to 3-0.

E P FMEUFMZ L — 7 EREE D AAFET B (153 55 2-9 A 5 £ 3-0lTEH > T L
AN A

41 Calculation of the AAF for FM, FM/COC and CW/FM certification utilizes 7 different
categories reflecting forest type?®, management objectives, productivity and scale. A
fixed rate of USD 10 is generated by each certification and an additional per hectare
fee is calculated on top of this rate (see Table 1 in Annex 1) per quarter. Different
per hectare rates are used for the different categories of Forest Management.
Certification where all Management Units within the scope qualify as SLIMF or
Community Forestry are completely free of charge, i.e., their area shall not be
included in the per ha calculation and no fixed fee per certification rate will be applied.

FM. FM/COC. CW/FMZZiF ODAAFEHE (T4, %7'?M‘7/f7°3 BEEMN. £EK.
HEBEIZISLET20ATITY —2HW3, E}Su ICEERE & LTIOUS KL
FEEL, THITMATAZZ—ILT EDE bwimﬁ Nz (El1nE12

3 The relevant forest management category for each certified Management Unit needs to be determined and each certification needs
to be classified into one of these categories, by the CBs. See Section E, above, for more information on definitions.

RELHERIC £ - T, FMEREEESSE L ICHYBRHMEBE AT IV —MRES N, ZBIAIE. oo hT7TY —onThrlcnia
INABETNIEESE L, TERICOVWTOEMIZERLEES Y 3 VEASE,
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4.2

4.3

4.4

) , ZFMEBEEBAT IV - ELICBREI~NIR—LHEVDL— bAERIND,
?mTQEEEﬁﬁ&Mﬁifi3\1_747¢v1FU—”W% 27
TRALICIERIEIERE LBV, DFE Y, A7 X—LELYORELRILT &L DE
E e fb AV AR AN

In cases where processing facilities have exceptionally been included in the scope
of a joint FM/COC certification according to INT-STD-20-007_19, a separate AAF
for the processing facility will be calculated according to the COC fee structure in
Section 5 below, referring to Table 2 (prior to 1 July 2022) or Table 3 (from 1 July
2022) for the respective fees for Processors.

INT-STD-20-007_19(Z%€ Ly, FM/CoCRRAEFEEH (C I THEsZ A BIARIICE ENTL
255, MIMRICIERE TR 7> a 5D CoCHREERRICEDVTAAFZ TE
LARNIERSARL, MIEHEORSICOWLTIEER2 (202264308 £ T) £/
1$R3 (2022F7R1BLUK) #28BT 5 &,

For the calculation of the AAF, CBs can consider Conservation zones and protection
areas that are part of larger Management Units in the category of Natural Forests -
Conservation Purposes. The productive areas of such Management Units under
economic and/or commercial use will be included in the relevant forest type AAF
category.

AAFDETE DR, RAMES IZ ARIEEEXE O —&8% 4§ R e R MREX
= [BAK - REBW] ohT3) & L’C%&xéo FEEEXEDOFFBEN/MEE
BRI DEEMMIR L, BYAHNKZA TOAAFAT IV —ICEEND,

For group FM, FM/COC and CW/FM certification, the AAF will be based on two
components:

7 )L —7FM. FM/CoCK U'CW/FMZBEEDAAFIZLIT D2 D DERN LS !

a) A per hectare fee based on the sum of individual AAF calculated for each group
member according to its corresponding category of Forest Management.
Management Units qualifying as SLIMF or Community Forestry are free of
charge, i.e. the area will not be included in the per ha calculation.
TN=TANR=TLICRAT O2HRMEEH T TV - ICEDTFHESINAAT
K=V ZEDRE, SLIMFE/IEAI 2274 74 L X hOERE HITEE
XEICIZREE DR L, D2FY 0L BHFEROBEEIIATIZ—LITED
FREICIIEENL L,

b) A USD 10 fixed fee per certification. Group certification where all Management

Units within the scope qualify as SLIMF and/or Community Forestry is
completely free of charge

WA E DEERIETH H10US b, TN TOEEXEDSLIMFR O X 72 1F
2T A7H4#LRMN)—BREB/I-TIILN—T A N—DIHTHERIND
FEEDHE. AAFIZE D B0,
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5.1

5.1.1

5.2

5.21

522

5.3

5.3.1

Calculating the AAF for Chain of Custody (COC)
CoCEREEDAAFETHE

General principles

—fiz R Al

Calculation of the AAF for COC certification has been developed using a number of

different AAF Classes, and it is based on the Forest Products Turnover.

CoCFELDAAFETE (2. MEMOEMTLESICE DL WL DA DREA S5AAFX S
ZAWTHEBEINT,

Prior to 1 July 2022, a newly founded company that has not yet completed a full
fiscal year and therefore cannot provide the required Forest Products Turnover
figure to determine the AAF Class shall be assigned by the CB to Class 1 of the
respective category. The Forest Products Turnover shall be updated at the following
annual Audit. From 1 July 2022, the CB shall enter a Forest Products Turnover of
USD 100,000 for newly founded companies.

202263308 £ TlE, FIMFHIUIEFET, FLESTFENTTLT L\ﬁ.c W7z
AAFX D ZRET 27-OOMEY DT LaERciRETEAVEES. & DMAZBS
Lo THEITZ2HTI) —DRXMAERIND, MEYDFT LS. ROFEXRE
BEOBRICEFINAITNIER HRW, 2022FE7818Hh H. R HE| iﬂ?%ﬁlnﬁjﬁ:\
EDOMEYDFE EE%100,000US L& L TABDLAETFNIER SA L,

Changes to the AAF Calculation

AAFETREOEE

Prior to 1 July 2022 the same pricing model will be applied as has been used in

Version 2-9 of this Policy. In this model the AAF is set according to the AAF Class

in which the CH falls.

2022£E6H 0B £ Tld. AIEEHE2RMTHEAINTVLLZLDERLBEET LA
EREND, ZOETILTIHAAFIIRARGEEZDOAAFX D ICIS L& TH %,

From 1 July 2022 the new pricing model will calculate the AAF appropriate to each
COC CH based on the Forest Products Turnover. In contrast to the previously
applicable model, the AAF payable will now vary consistently within each AAF Class
with no sharp jumps at the boundaries of AAF Classes.

2022F7A1B L L O REET L TIE, ZCoCRAEUSEIC DLW THEY D
TLEICEDEHEYLAAFNEIND, LEIOETILEHRL T, HALET
IV TIZEAAFX DA THIE EEICS U TAAFRIEA —KRICEEI T 578, AAFKX
N FT-CBRICKEZLREDEEH AL W,

AAF calculation for Processing Enterprises/Processors (single and multi-site
certification)

MTEEFEMITEE EBRVLFYA MR OAAFETE

Prior to 1 July 2022, for single and multi-site Processors, a fee will be calculated
according to the steps set out in Annex 2.

2022F6H30H F TlE. BB NV ILTFHY A MNTEZEORE IZMAIR2ICRENT
W2 FIRICEVWETE NS,
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5.3.2

5.4

5.4.1

5.4.2

5.5

5.5.1

5.5.2

From 1 July 2022, for single and multi-site Processors, a fee will be calculated based
on the aggregate Forest Products Turnover of the site(s) included in the scope of
certification (see Table 3 in Annex 2) according to the steps set out in Annex 2.
2022F7TRA1B o ld, BMEOYILFH A MIIIEEOREIZHR2ICREINT
WBFIEICHEVL., REAALFICEEND2TANTCOYA FOMEY DT ESDEET%
HEIFHEIN 2 (fFRI20KR3IZR)

AAF calculation for Traders (single and multi-site certification)
ey - FBEE (HBRULFYA R OAAFEE

Prior to 1 July 2022, for single and multi-site Traders, a fee will be calculated
according to the steps set out in Annex 2.

2022F6830H £ Tld. BEERUOTILFH A M - FBEEZEOREIZMHRI2(TR
SNTULBFIRICHEVEGTE I NS,

From 1 July 2022, for single and multi-site Traders, a fee will be calculated based
on the aggregate Forest Products Turnover of the site(s) included in the scope of
certification (see Table 3 in Annex 2) according to the steps set out in Annex 2.
2022F 7R 1B B IE. BHMEONTILF YA MM - RBEEORE ILHRI2]
INTWBFEICEW, RIAHEICEEINDEITXTOYA b GDTM*#%G)JbimO)
Gtz EICEHESI NS (HA20KR3ISHR) ,

Group COC certification
Y IVv—7CoC3?:

Group COC certification including only Processors will be charged an AAF based on
two components:

MIEEDOHRD LD T IV —TCoCRIADAAFIE, UTD2DODERICEDIEE

SN5

a) An AAF corresponding to the aggregate Forest Products Turnover of all

members, as calculated for single site COC CHs according to 5.3.1 (prior to 1
July 2022) or 5.3.2 (from 1 July 2022 onwards). This AAF shall be subject to the
Minimum AAF for COC certification specified in Annex 2.
TARTCDITN—T A N—DOREY DT EEDEFTZANLT, 53118 (2022
F6A30H £ T) £7:135.3.215 (2022F 7B 1HUE) ICHEVETE I N/-Eh
CoCEREEDAAF, Z DAAFIZMFAI2TE % 1T\ % CoCFREE D RIEAAF DX
REBD,

b) A fixed fee of USD 20 per year will be charged for each group member.

TIN—T A N=TEZHBF20US FILOEERENEE 55,

Group COC certification including only Traders will be charged an AAF based on

two components:

R - TRBEZEDAD LK D 7 IL— 7 CoCRIEDAAFIZ, UTD2ODEKIC

EHRKIND

a) An AAF corresponding to the aggregate Forest Products Turnover of all
members, as calculated for single Trader certification according to 5.4.1 (prior to

1 July 2022) or 5.4.2 (from 1 July 2022 onwards). This AAF shall be subject to
the Minimum AAF for COC certification specified in Annex 2.
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5.5.3

5.6

5.6.1

TRTCDITILV—T AV N—DOREYDOT LSO EFTEZHAWT, 53118 (2022
F6H30H £ T) £7-135.3.218 (2022FE7B1HLUUE) ICEWETE S N/ Bl
R - TRBEEHRILDAAF, Z DAAFIZMHFEI2 TE S 54Ty 5 CoCRRALD &
EAAFDITR E 7 B,

b) A fixed fee of USD 20 per year will be charged for each group member.
TIN—T A N=TE(ZEBE20US FILOETERENREE SN D,

For Group COC certification including both Traders and Processors in the scope an
AAF based on two components will be charged:

FRELECE (TR - MBEBE L NMIEEOMAZEE 7 )L — 7 CoCRALDAAF IE.
UFD2ODERICEDEHEKREIND ¢

a) An AAF corresponding to the aggregate Forest Products Turnover of all
Processing Enterprises in the group (calculated as described in clause 5.3
above) plus a fee corresponding to the aggregate Forest Products Turnover of
all Traders in the group (calculated as described in clause 5.4 above). The
corresponding steps and table in Annex 2 shall be used (Table 2 prior to 1 July
2022 and Table 3 from July 2022). This AAF shall be subject to the Minimum
AAF for COC certification specified in Annex 2, with the Minimum AAF applied
only if the AAF due on the aggregate Processors’ Forest Products Turnover plus
the AAF due on the aggregate Traders’ Forest Products Turnover is less than
the stated Minimum AAF.
TIN—TRHDTRTOMIEEERDOHREY DFE EEZDEETICS U7AAF (L&
53BICRINTWVWARBY ICEHE) KU, ZJL—TRHOTRTOMN - B
EOMEYOFT LEESOEEICIELRE (LES4BICRINTWSBY (5
B) 0&Ft. WRR20MET 2 FIEERAMERA I ML FNIEE AL (20224
6A30H £ TlE&k2, £ L C2022F7A1HURIZR3) . T DAAFIZFRAI2TE
BHHNTLSCoCHIDHIEAAFDIIR & 742 5, &IEAAFIE, jjul%%@wr*
MO LS DEETICED CAAFE A - /)lLI%%%@MVL%J@JbJZW@E\D‘I' ICHE
DLAAFDEFIARIN TV 2 RI(EAAFZ TRIZHEICER I NS,

b) A fixed fee of USD 20 per year will be charged for each group member.
TI—T A N=TE|ZBFE20US FILOBEIERENFEE NS,

AAF calculation for one-time and multiple projects
—ERYRUEH7OY 7 F DAAFFHE
The AAF for one-time and multiple projects is charged on a per-project-basis and
follows the same fee schedule as the AAF for single site Traders, with the overall
cost of each project being considered instead of the Forest Products Turnover. The
AAF for one-time and multiple projects is due only once for each project, in the
quarter following the registration of the project in the FSC Certification Database.
—ERYRVEH 7O =7 FRIEOAAFIZ, 7OY 7 bZEICHERESN, B
WA - TBEEDAAFL R CRIERRNEHINDS, OB, MEYMODOTEES
DRHYIC, BT h@ﬂ$§ﬂ%%ﬁﬁb o —ERYRUEHTIOY Y
FDAAFIZ, 7AYo T EIT—ETIT. FSCMDET Rl Sty iin D
P AOVEEREI NZEBEEER(IC i%ﬁﬂ [REdMZ 5,
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5.7

571

6.1

6.2

6.3

6.4

6.5

6.6

AAF calculation for COC CH that do not have a Forest Products Turnover
MEY DT EEHTFELE L LW CoCEREEENSH DAAFHE

COC CHs that trade or produce certified material or products but do not sell these,
e.g. free give away of certified catalogues, certified packaging for products they sell,
etc. do not have a Forest Products Turnover to base the AAF calculation on
according to clause 5.1. The AAF related to such CHs shall follow the same fee
structure as for multi-site Traders. The AAF is calculated based on the annual overall
purchasing cost of certified material and products instead of Forest Products
Turnover.

AL EME £ 7 TR MDA X723 R EZTH A, I o ZiR5E L 74 LW CoCFE
BREE (B FiEA207oEMNER, RETIERBICEAL TWLRIAE/ v T
— T E) 1. BAEICRE > TAAFETEZ § 2 7= DMEY DT L& M FE L 720,
ZO &S HRBIEIVEEDAAFIE, YT YA MEA - HBEEEORSHRICED
NI NIEE5E 0, ZOBE. AAFDETEIZ. MEY DT EESDAH Y IZ. FREE
FEHRROCEBOBAEROFHEGFTREICEDIANGITNIEGE O AL,

NOTE: The cost of certified material and products include the cost of FSC Controlled
Wood material and products.

X REAEREMARUCEHBOBABZRICIE, FSCEEAMOREME R UEADEA
ERbLET,

Invoicing and payment
(FREEHEBI I R D 7= O ERERA BE)

FSC will calculate the AAF from the information provided by CBs in the FSC
Certification Database.

The AAF invoices will be calculated on a quarterly basis, taking into account the AAF
information available in the FSC Certification Database on the determination dates
specified in Table 4, Annex 3 (or the next working day) and dividing the final result by
four.The quarterly calculation will allow for the AAF for each quarter to be adjusted
basedon Terminations, Withdrawals, Transfers, new certification and changes
in the certified area, Forest Products Turnover or other necessary information
according to clause 2.4.

FSC will invoice the AAF on a quarterly basis as specified by the determination dates
in Table 4, Annex 3. AAF invoices are payable within two (2) months of the invoice
date. Overdue accounts on AAF invoices will be subject to interest as of the due
date of the invoice at a rate of 1% per month. The assertion of further damage is not
excluded. Invoices paid within their timelines will receive a 2% discount and invoices
paid within the same month of the invoice will receive a 5% discount for early
payment, as specified in Table 5, Annex 3.

NOTE: If an invoice has to be revised due to a mistake made by FSC, the new date
of the revised invoice will define the eligibility for a discount.

CBs are strongly encouraged to embed the AAF into their own systems in order to
minimize administrative costs.

CBs are responsible for their own invoicing arrangements and collections
independent of FSC and the AAF.

If CBs are sending out invoices to their CHs in a currency other than USD, they shall
apply the conversion mid-market rate at the respective issue date of the invoice.
CBs shall use the currency converter provided by OANDA (www.oanda.com) for this
calculation.
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6.7
6.8

6.9

6.10

7.1

In case of Suspension, the certification is subject to payment of the AAF.

In case of Transfer, the preceding CB shall be responsible to pay the AAF within the
quarter where the Transfer is happening. From the following quarter onwards the
succeeding CB will be invoiced.

In case of Termination, FSC does not charge AAF from the quarter following the
Termination. The same applies for Withdrawal.

CBs shall identify the AAF on their invoices to CHs as calculated for that CH
according to this Policy. Any additional fees, rates, conversions or charges shall be
presented separately.

Prevailing clause
(FREMMEBIXT R D 7= HEPIRAEB)

In case there is any conflict between the FSC Certification Database requirements
in this Policy and in the FSC normative requirements or what fields the FSC
Certification Database requires to be entered, the provisions in this Policy prevail.
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Annex 1

FfHEI1

HFMEEHTITY — T L DAAFE

AAF Table of Forest Management Categories

Table 1. AAF for FM, FM/COC and CW/FM cettification (in USD)

1.

FM. FM/COC. CW/CMZZAIPAAF (US F /L)

Categories of Forest Management
FMEBEHTIV —

Rate Per Hectare

(9
ANGR=NLTED

L—F ($
SLIMF 0
SLIMF
Natural Forest - Community Forestry 0
BAM-3Ia2a=T4 7L XM~
Natural Forest - Conservation purposes 0.0001
B - REEH
Natural Forest — Tropical 0.0020
B 2AMK — ZAE K
Natural Forest — Boreal 0.0035
B A — b Ak
Natural Forest — Temperate 0.0045
BN — RmEik
Plantations 0.0200
AT HK
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Annex 2 AAF Calculation Tables for COC certification
ffifB2 CoCiRELMAAFETE R

1.

Prior to 1 July 2022 the following steps and table shall be applicable to the determination
of AAF chargeable on COC certification (for single site certification omit steps a and b):

2022F6830H ¥ Tl¥. CoC:R: :E%éﬂ%AAF@J&mL 1. UTOFIEEL X%#EH
LAl sian (B0 EIZalbD X T v FIZEE)

a) Determine the Forest Products Turnover of each individual site;
BY A POMEYOT LS EHFES S

b) Calculate the aggregate Forest Products Turnover for the certification by adding
together each of the values in step a;

27y Tan&fEE R LADE S I L TRIALAROHEYDH LBOEHEHET
%

c) Use the Forest Products Turnover (column 2) to determine the corresponding ‘Class’
(column 1);

MEY DT EE 2518) 22RL. Wt s K9l (15IE) Z2RET S

d) Ascertain the AAF for the specific ‘Class’ by referring to the corresponding column

according to whether the certification is for Processor or Trader, single or multi-site.

ER .JE#J INTEE £ /23RN - MBEETH DD, BEMFELIIVLFYHAITHS
ICREW, WS T 20 %aSBT 52 & TRED K9] OAAFZHEET 5,
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Table 2. AAF for single and multi-site Processor and Trader certification (in USD)
#2. B TAF VA FITEZR W) - FBEZOAF (US 1)

Column 1 | Column 2 Column 3 Column 4 Column 5 | Column 6
151 H 251 H 351 H 451 H 551 H 671 H
Class Forest Processor Processor | Trader Trader
X4 Products single multi-site | single multi-site
Turnover (USD) (USD) (USD) (USD)
#%D o La| MTHE B | MIHE < | @7 - HE i - Bl
Ju M=l
(USFkn) MUSFWL) | LFYA b | EH HE £H <0
(USF ) (USFwn) | FH4F
(US K )
Class 1 < 200,000 77 77 31 31
X751
Class 2 szu?ooﬁooo 1 316 316 119 119
X552
Class 3 > 1 — 5 Million 620 620 235 352
X3
Class4 |y 2° 1,249 1,249 468 468
X754
Class5 | mpao 100 2194 2194 784 784
X5
Class 6 | oo 200 4,667 5.428 1168 1,284
X6
Class7 | pyoio= 1,000 7.816 11,664 2.334 2.451
X7
> 1,000 —
(;332 8 2.000 Million 10,966 23,327 4,667 4,959
7]
> 2,000 -
Cgefz 9 3,000 Million 17,496 34,990 5,833 6,999
X 7]
> 3,000 —
Cg??:om 5 000 Million 22,550 45,099 7,893 9,021
X 7]
Class 10+ | > 5,000 Million 33,834 56,372 11,275 13,531
X310+
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2. From 1 July 2022 onwards the following steps and table shall be applicable to the
determination of AAF chargeable on COC certification (for single site certification omit
steps a and b):

2022¢7ﬁ 1HD . CoCRREEICEEE ﬂ%AAFU);\LEL: I3 M—Fmij[lﬁi&%%fﬁﬁﬁ L
BiIFnEA SR L (ERMZIFOHESIFalbD X T v 71T EE)

a)

b)

d)

f)

Q)

Determine the exact Forest Products Turnover of each individual site.
EYA NOMEYOTRLSHZET S

Calculate the aggregate Forest Products Turnover for all sites by adding together
the values in step a.

ATy 7anBEE R LEDE S I ETHRAEHROMED DT LESDEHZHET
%

Look up the AAF Class and AAF Class Minimum Turnover in Table 3 below,
according to the Forest Products Turnover (Column 2).

TEORIICT, MEHDT LS (2518) ICI5 C7-AAFK > & AAFX 5 D T BRTE
tEEHERT S
Derive the Excess Turnover as follows:
BT tEa U TORXICEOIZEHT S ¢
Excess Turnover = Forest Products Turnover — AAF Class Minimum Turnover
BBFLE = HEYDFLE - AMFE SO TR LE

Look up the Base Fee and Variable Fee in Table 3 below according to whether the
certification is for a Processor or Trader.

TROER3ICT, RIAPMIEE T ILFN - TBEE TH 0 IV, EARRE
EEBRIEEHERT S

Use the Base Fee, Variable Fee and Excess Turnover values to calculate the final
AAF using the following formula:

EARE, TE#HRE, 2L BETLEZ2HAVT, UToRICE D EEROA
AAF%ETE T % .

Excess Turnover
AAF = Basefee + ( $1,000,000  x Variable Fee
EERIOY S e
AAF = JEAEF: + X S EEH4x
$1,000,000

Round up the final AAF amount to the nearest USD. If this final amount is below the
Minimum AAF specified below in clause 3 then the Minimum AAF figure will be
charged.

RIEHLAAFELEIZ, BHOUSKFILICERY EITd 5, ZORBHNAKEAUT3
HISREINTWSRIEAAFZ TR 215513, RIEAAFD RIS NS,
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Table 3. AAF for Processor and Trader certification (in USD). Variable fees charged per
USD 1 million in Forest Products Turnover above the minimum within that Class.
3. T EZER ) - jTBEZEDAAF (US FLL) , ZEFEIL, FXHD TR L

& ERER 7B D56 _EE100.5US FILZIZZRE 5113,

Column 1 | Column 2 Column 3 Column 4 Column 5 | Column 6

12115 2115 37115 47115 511 6515
Forest Products Processor Proce_ssor Trader Tr_ader

Class Turnover Base Variable Base Variable

X% N (USD) (USD) (USD) (USD)
MEY DT LE MIEE | MIEE (M- T8 e - B

2ANE | ZBRE (2% E5H | E ZhRE
(USFw) | (USK) |&(USFKFIL)| (USFN)

Class 1 < 1 Million 0.00 550.00 0.00 165.00

X1

Class 2 > 1 — 5 Million 550.00 180.00 165.00 54.00

X2

Class 3 > 5 — 25 Million 1,270.00 75.00 381.00 22.50

X723

Class 4 > 25— 100 Million 2,770.00 30.00 831.00 9.00

X724

Class 5 > 100 — 500 Million 5,020.00 18.00 1,506.00 5.40

X5

Class6 | 000~ 2000 12,220.00 15.00| 3,666.00 4.50

X6

Class 7 > 2,000 Million 34,720.00 12.50 | 10,416.00 3.75

X7

Example: From 1 July 2022, a Processor with a Forest Products Turnover of USD 1,234,567
would fall into AAF Class 2 (USD 1-5 Million) for which the base AAF is USD 550 and the
Variable Fee is USD 180 per USD million. The final AAF would thus be calculated in two
steps as follows:
B 1 2022FE7B1HA b, MEH DT EEH1,234,567US FILDOINTHEE I, AAFX 52
(1 =5 Million) ICEZ%ET 5, ZOXRDDOEERREIE550US FLThH Y ZEREIZ1007
USKILZT&IC180US L TH B, IKAIRAAFIE, UITOBY2DDR T v 12L& - TEF
Hanb:

Excess Turnover = $1,234,567 - $1,000,000 = $234,567
BT L5 =$1,234,567 — $1,000,000 = $234,567

$234,567

AAF = $550 + (—$1 000000

x $180) = $550 + $42 = $593

3. From 1 July 2022, the minimum AAF is USD 80 per year for Processor and Trader
certification.

2022F7A1B A 6. MIEERCMHN - TOBEE OREAAFIZEFEUS L TH %,
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Annex 3 AAF Invoicing Cycle
(FREFHEEAT SR D 7= HERIR A RE)

Table 4. AAF determination dates

Quarter Determination date
1 1 January
2 1 April
3 1 July
4 1 October

Table 5. AAF payment schedule and discounts

Quarter Invoice date (or | 5% discount in 2% discount in
first working day | case of payment case of payment
after) by by

1 1 February End of February End of March

2 1 May End of May End of June

3 1 August End of August End of September
4 1 November End of November End of December
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